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PHILIPPINES 


EXPRESS COLUMNIST ON U.S. ATTITUDE, GOVERNMENT AMBIVALENCE 
HKO90727 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 8 May 86 pp 4, 5 


[From the “Business Front" column by Hector R.R. Villanueva: "What U.S. 
Wants: U.S. Gets") 


{Text] It never ceases to amuse this writer every time Filipinos rise in 
righteous indignation at the slightest hint of rebuke or imagined traces of 
sarcasm or disfavor voiced by our so-called American friends. 


Oftentimes we behave like a lover who has been sent out to pasture but who 
insists that her lcyalty remains firm and her love undiminished in spite 
of the humiliation and lack of attention. 


For openers, the official attitude of the Reagan Administration was not 
because Washington loved Mrs Aquino more and Ferdinand Marcos less but 
because, by late 1985, the Marcos regime was already a terminal case. The 
main concern of the Americans was how to unseat Marcos without the latter 
going berserk and endangering the stability of the military bases. For 
this reason, the recognition of the Aquino Government came in slow and 
with great reluctance. 


However, when indicators showed that the Aquino Government received an 
overwhelming mandate from the people and international recognition, the 
Americans, with their usual exuberance, joined the chorus with their promiss 
of economic and military aid. 


That was sixty days ago. Today, Filipinos remain euphoric while the 
euphoria in America is fast evaporating due, principally, to the abolition 
of the legislature and the declaration of a revolutionary government. 


The resulting instability has again jolted the Americans into reviewing 
their options vis-a-vis their military and economic interests in the 
Philippines. 


Moreover, the presence and high visibility of cause-oriented groups in the 
cabinet and national offices are cold comfort to the Americans. 








Secondly, the International Monetary Fund (IMF), the World Bank and the 
Asian Development Bank (ADB) are mere tools of U.S. foreign policy. The 
financial tributaries of the United Nations as well as the Eximbank and 
USAID are more outlets of American largesse and patronage. These institu- 
tions can either play hardball or they can be more humane and cooperative. 


Thus, the harsh prescriptions and anti-inflationary measures imposed on the 
Marcos regime by the IMF were so severe that the resulting deflation of 
the economy was a contributing factor to Marcos's downfall. 


By the same token, the United States by means of its awesome moral-persuasive 
powers could easily cajole these financial institutions to ease up on the 
Philippines if the Aquino Government would only cooperate. How? (1) By 
not repudiating its foreign loans, especially the Eximbank exposure in the 
Bataan Nuclear Plant; (2) By insuring that the exposes on Marcos‘s ill- 
gotten boards do not insinuate that Americans and Japanese politicians were 
also recipient of Marcos bribes; (3) By abandoning this hollow threat of 
holding on to its options vis-a-vis the military bases agreement till 1991; 
(4) By allowing Marcos to leave the U.S. as he is causing political 
embarrassment to the Republican Party which is facing a touch fight in 1988; 
(5) By addressing its energy on the insurgency problem instead of and 
vendettas and witchhunting, and finally (6) By demonstrating to the 
Americans that she (President Aquino) is on top of the situation. 


To the Americans, it is very clear that the euphoria of sixty days ago is 
giving way to disunity, uncoordinated policy decisions and escalating 
Communist insurgency. 


The fact of the matter is that this government presents a picture of 
political ambivalence where its philosophy is apparently pro-American and 
colonial while allowing a free expression of nationalistic postures. 


From the outside, the general impression is incoherence, inconsis.ency and 
lack of orchestration and leadership. 


In conclusion, the enormity of our economic problems will only allow partial 
adherence to traditional tools of restructuring but, in the final analysis, 
economic recovery will demand radical social reforms that this colonial- 
minded governnent is not prepared or inclined to do. 
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PHILIPPINES 


RADIO COMMENTATOR VIC ABANGAN RETURNS TO AIR 
HKO90909 Cebu City VISAYAN HERALD in English 26 Apr 86 p 8 
{Article by Warlie Vill asencio] 


{Text} Radio commentator Vic Abangan has been back on the air lanes "to 
participate in the discussion of the burning issues of the new era.” 


It may be recalled that Abangan was forced to lambast the “people power” 
administration through the last Holy-Week radio presentation “Pagpalan 
Dong” [sheltering in the shade] because then ae had no other forum to 
speak out his mind to denounce the blunders committed, especially by 
Ministers Pimental, Arroyo, Saguisag, Sanchez and OIC [officer in charge] 
Sonny Osmena as they assumed office. 


Abangan said it is “unfortunate” of Filipinos to have these people who are 
a “disgrace” to the new administration, as some of them are allegedly 
communists as we pointed out in our campaign speeches in the last snap 
elections. President Aquino has succumbed to their whims and caprices 
that may throw our country in chaos and disorder. 


Abangan's new 30-minute radio program is a straight commentary over DYLA 
from 11 am to 11:30am every day except Sunday to start this coming Monday, 
28 April under the title "Naunsa na ni?" [What's happening to this?] 


The radio program is only for 30 minutes as according to Abangan. “I am 
back to square one nuw as an opposition again with a vccy limited logistics. 
But we will try to fight it out with the help of concerned Filipinos 
worried about our situations under the new era.” He added the situation 

is worse than the one-man dictatorship of Marcos because the “dictators” 

in the Aquino ministries are )ike mushrooms. 


Abangan makes it clear that he is not a Marcos loyalist. He is even happy 
that Marcos is already out of power as everybody knew that he and the late 
Assemblyman Talyux Bacalso had fought Marcos since 1978. In the last 
elections, he favored Marcos because he believed his opponent was not 
capable for the highest position of the land. 





He said he can prove that he was right after all, the fact that we are 
now under a revolutionary government. “In ay radio program, I will fight 
for the installation of constitutional government as advocated by the duly 
elected vice-president, Arturo Tolentino,” Abangan concluded. 
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PHILIPPINES 


WEW DAY SURVEYS UNIONS, LABOR RELATIONS 

HKO71420 Quezon City NEW DAY in English 3-4 May 86 pp 3, 6 

{Article by Ma. Socorro G. Naguit] 

(Text) Prospects for peace on the local ‘abor front appear as dim as ever. 


Events in the last two months underscore a climate of mutual distrust that 
pits not just labor vs. management, but also the “left-leaning” trade 
unions vs. the self-professed “free democratic trade unions,” the Ministry 
of Labor and Employment [MOLE] vs. loca! and foreign businessmen disturbed 
by the labor minister’s alleged "pro-labor’ bias, and the MOLE vs. trade 
unions wary of the labor minister's perceived “closeness” to the militant 
labor unions. 


This assessment is borne out by prevailing attitudes among representatives of 
labor and management despite, or even as a result of, substantial conf irma- 
tion of workers’ rights in President Aq.ino's speech at Thursday's Labor 
Day festivities. While workers have presumably deen reassured of the 
government's support for their rights, employers can be expected to worry 
seriously over the change of the two-thirds strike vote requirement to a 
simple majority, the grant of union's rights to ignore the 15-day cooling 
off period in case of dismissal of union officers or union-busting, the 
junking of the “one union-one industry” policy, and the repeal of LOI 1458 
which allows management to replace striking workers who defy return-to-work 
orders. 


Two important events this week appeared to represent the first step toward 
the elusive goal of industrial peace. Representatives of labor and manage- 
ment signed a memorandum of agreement this week to formalize a pact to 
conduct a “continuing dialogue to formulate a Code of Industrial Harmony 
and to form a tripartite committee for the purpose.” 


At the Labor Day festivities Thursday, the Kilusang Mayo Uno (KMU) and the 
Trade Union Congress of the Philippines (TUCP)--the two most prominent labor 
groups in the country--also appeared to have called an end at least for a 
day, to intra-labor hostilities when they staged a joint celebration along 
with three other major labor groups and issued a common manifesto that, 
among other things, exhorted Filipino workers to unite. 








By all indications, however, the unions’ Labor Day rally was not more than 

4 token gesture of solidarity. In separate interviews with NEW DAY, 

leaders of the KW and TUCP reiterated charges against each other's groups, 
showing they were nowhere near coming together to battle for workers’ rights. 


As for peace between labor and management, this week's memo of agreement 
seems far from reconciling the two sectors" interests, as indicated by the 
current deadlock in negotiations for a mutual halt to strikes and lay-offs. 
MM, TUCP and the Trade Unions of the Philippines and Allied Services 
(TUPAS) have rejected President Aquino’s cal! for a six-month moratorium 
on strikes. This stand was firmed up after the business sector failed to 
commit itself to a simultaneous moratorium on lay-offs. 


Ernesto Herrera, TUCP secretary-general, said this week that a strike 
moratorium is “impossible (and) too sweeping a response,” adding that “even 
the most justified strikes would then not be possidle.” 


Lawyer Rolande Olalia, KMU chaiv-man, said there are cases where strikes 
are unavoidable.” He stressed that the right to strike is “an essential 
bargaining tool of workers.” 


Luciano Bautista, national president of TUPAS, said the Labor Advisory 
Consultative Council [ACC], composed of the KMU, TUCP, Federation of Free 
Workers (FFW), local affiliates of the World Federation of Free Trade Unions 
(WFFTU) and independent unions, would have been amenable to a strike 
moratorium had management through the Employers Confederation of the 
Philippines [ECOP] committed itself as well to a moratorium on lay-offs. 


A talk with leaders of the KM and TUCP showed that both conditioned and 
effectiveness of the proposed Code of Industrial Harmony on genuine inten- 
tions of businessmen to respect the workers’ rights and interests. 


TUCP’s Herrera said: “As far as we are concerned, we will support any 
social compact or code that may be drafted provided it does not prejudice 
the workers’ interests and rights, particularly trade union rights. The 
code can only be effective if the intention is to promote national progress 
based on justice and fairness to workers.” 


KMU's Oialia added: “We do not object to a continuing dialogue with the 
employers’ groups, as long as it is geared towards the promotion of industrial 
peace without compromising the interests and welfare of the workers.” 





Olalia said that he did not discount the possibility of securing “healthy 
labor-management relations” to ensure industrial peace, but added: “If 

the alleged social compact or code will result in the diminution or curtail- 
ment of trade union rights, I don't think such a social compact will 
succeed.” 


Only the government appeared wholly optimistic about the extent to which 
the proposed code would lead to industrial harmony. Pablito Sanidad, 
newly-appointed deputy labor minister, told NEW DAY: “I would think the 





prospects (for beiter labor-management relations) are bright, especially 
with the signing of the meme of agreement. This is the first time that 
we have been able to bring tugether a broad spectrum of representatives of 
iabor and management to agree on a common set of principies which we feel 
will open the door to future efforts to bring them tcvgether for more 
definite agreements." The deputy minister called the memo of agreement a 
“good start." 


But representatives of labor, management and the government expressed 
divergent views on the relationship between labor and capital. 


KMU's Olalia said: "If a social compact is expected to result in harmony 
between labor and management, I think that's pratically inconceivable, 
considering the existence of class contradictions between the two. The 
greater part of the share in production goes to the capitalist while a very 
minimal part goes to labor, despite the fact that the fruits of production 
are realized through their joint effort." 


On the other hand, TUCP's Herrara said: “While it is true that the 

interest of capital is profit and that of labor is ‘to secure) more economic 
benefits for workers, these seemingly conflicting interests can be recon- 
ciled within a specific period through collective targaining." 


Labor Minister Augusto Sanchez himself has become easily the most controver- 
sial member of the Aquino Cabinet (next to local governments Minister Aquilino 
Pimentel) for his alleged "pro-labor" bias. While Sanchez has since 

clarified that he may be "pro-labor but not anti-management," he has not 
denied saying that much of the conflict between labor and capital arises 

"from the feeling of workers that management, after paying inadequate 

wages, monopolizes the fruits of production regardless of the contribu- 

tions of their work force." 


Sanidad told NEW DAY this week: "I agree that labor and management will 
always find themselves diametrically opposed, but not to a point where 

they are irreconcilable. MOLE has been able to settle a sizable portion 

of the labor disputes, which means that it's possible for these two parties 
to come to an agreement and strike a bargain for industrial peace." 


What complicates the problem of industrial strike is the business sector's 
discomfiture over the labor ministry's perceived pro-labor bias, making it 
suspect government efforts to mediate conflicts between workers and employers. 


In a strongly-worded statement of the business sector's apprehensions, 
ECOP President Raoul Inocentes told the National Conference of Employers 
last 17 April: "The relations between labor and management, as every 
employer knows, is a very volatile one. There ‘s no sense of making it 
more so, but which seems to be the situation sought to be fostered by the 
statement attributed to the minister when he said that the clamor for 
better rights and benefits must be expressed through strikes since it is 
the most effective way of letting businessmen know of the workers’ grie- 
vances. Such a statement only serves to promote industrial strike instead 
of industrial peace." 











Sanchez has also clarified his statements regarding multinational firms 

in the country, following angry reactions from foreign businessmen. He 
denied that he considered ail MNCS in the country “exploiters," saying he 
“referred only to some of them for disregarding the plight and welfare 

of their workers." He also said that he “merely expressed a preference for 
the use of local capital instead of foreign investments in revitalizing 
the country's economy." On his much-lambasted espousal of profit-sharing, 
Sanchez later said he “had mereiy floated his idea for management to 
accept or adopt as a productivity scheme and as a solution to labor- 
management problems." 


Despite such clarifications, it could take some time for the local and 
foreign business sector to warm up to the ministry which, as Inocentes 
put it, “business looks (up) to... as an impartial arbiter who will 
reconcile and balance the often divergent interests of labor and capital." 


One party who appeared impartial enough to suggest a way of balancing those 
interests was Jose Gatchalian, dean of the UP [University of the Philippines] 
Institute of Industrial Relations, who suggested at the National Conference 
of Employers last 17 April that labor and management enter a social compact. 


Asked to define this idea, Gatchalian said he favored, instead of one big 
social compact, “many small social compacts at the company level.” 


This, he said would be a more meaningful act: so many small social compacts 
in as many companies, big or small, multinational or Filipino." 


Gatchalian cited the cases of Malaysia and Australia which appear to have 
been reaping the fruits of having Codes of Industrial Harmony. 


Reacting to Gatchalian's proposal, Amado Gat Inciong, a former labor 
official who turned labor leader, said a social compact would not work. 
"The principal employers in the Philippines are foreigners, while the 
workers are Filipinos. Most of the foreign employers in the Philippines 
are labor-intensive, export-oriented enterprises which are here mainly to 
avoid paying high wages in their respective countries and to take advantage 
of cheap and docile Filipino workers," Inciong said. 





Gatchalian said he agreed with the contention that "as much as possible we 
should not rely on foreign capital,” but he added: "Could we really do 
that at this point, kick out these MNCS and joint ventures?" Instead, 
Gatchalian proposed a strict regulation of multinational firms in the 
country. 


"There are also codes of conduct for MNCS in other developing countries 
that we could possibly adhere to," the UP academic said. 


Even as pockets of hostilities have been breaking out between labor and 
management and between MOLE and local and foreign businessmen, the country's 
labor-related problems have been complicated further by a rift between 

TUCP and the labor ministry last month. 








Sanchez, commenting on charges that the labor movement had been “infiltrated 
by communists” was quoted by the media last month as saying: “Even if they 
call it infiltrated, it has done the labor movement a lot of good. It is 
easier to talk to the left-leaning unions as they have definite programs 

and cannot be bought. There is not one in the KMU that you can buy.” 


Stung by that remark, the TUCP promptly issued a statement saying Sanchez's 
words implied that other unionists can be bought. "This innuendo is 
sweepingly slanderous to the entire free, democratic labor union movement," 
TUCP said. 


Asked on the eve of Labor Day for his assessment of the outlook for labor 
under Sandhez's administration, TUCP's Herrera preferred to reserve his 
judgment. “It's too early to comment on that," he said. "The government 
has not come out with definite policy statement on labor-relations as well 
as on economic development." 


Within the labor movement itself, a sharp rift between the KMU and the TUCP 
has become increasingly vociferous. 


TUCP's Herrera hardly even misses an opportunity to denounce the KMU as a 
"front of the Communist Party.” Herrera told NEW DAY this week that “as far 
as the legitimate unions are concerned, we are very optimistic that the 

Code (of Industrial Harmony) will be realized. But the pseudo-unions that 
are actually fronts of the Communist Party will sabotage this, because 

their intention is really to destabilize this government and install a 
communist government." 


KMU's Olalia, on the other hand, cast doubts on TUCP‘s genuineness as he 
refuted charges that the 550,000-strong umbrella of labor federations is 
"left-leaning": "The only basis we can think of (for this charge) is we 
are genuine and a very militant trade union organization and we never 
compromise the welfare and interests of the workers. We never conduct any 
under-the-table negotiations with management. There are labor leaders who 
connive with management by selling the rights of workers down the river, 
and they are not leftists or communists. If a communist is one who does 
not compromise nor collaborate with management in defending the political 
and economic rights of workers, then I'm proud to be branded a communist." 


Olalia also repeated his charge that TUCP is funded by foreign organizations. 
"The TUCP cannot deny that it is receiving millions of dollars from the 
U.S. Government," Olalia said. 


Herrera countered: "All unions in this country, except the independent 
unions, receive foreign assistance. KMU is supported by the Communist Union 
of New Zealand and the Communist Union of Australia. TUPAS is funded by 

the World Federation of Free Trade Unions. FFW redeives assistance from 

the World Congress of Labor, which is Western-Europe-based and Christian 
Socialist. TUCP is funded by the International Confederation of Free Trade 
Unions, an international labor organization of democratic countries, among 
them the United States." 














Olalia estimated the present membership of TUCP to be “about 200,000. 
“The membership of the TUCP has been greatly reduced as a result of the 
split within its ranks when a faction supported Marocs in the February 
elections," he said. 


Herrera denied this, saying that TUCP has 1.2 million members. He also 
refuted KMU's claim to being a labor center. "How can it be a labor center, 
when it's not even registered? It's merely a grouping of six labor 
federations. And of these six, only the union of Olalia (National Federa- 
tion of Labor Unions or NAFLU) has a significant membership because the 

rest are small unions. TUCP has 31 labor federations under it." 


While intra-labor tussles appear to work to the advantage of the business 
sector, these labor groups remain a formidable force. In the joint 
manifesto that they issued on Labor Day, the country's labor unions were 
united in their demand for “unhampered exercise of workers’ constitutional 
and inherent right to strike and other forms of concerted action, collective 
bargaining, free assembly and self-organization."” The manifesto also 
expressed labor's full support "(for) the profit-sharing scheme as one 
vehicle towards the eventual realization of a more socially acceptable 
societal order." And in a firm assertion of labor's role in business and 
government, the manifesto demanded "the adoption of mechanisms that will 
ensure workers’ participation in decisionmaking and policy formulation from 
the enterprise level up the the highest levels of government." 
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PHILIPPINES 


AQUINO ORDERS DRIVE AGAINST SIX TOP DISEASES 


Quezon City ANG PAHAYAGANG MALAYA in English 4 Apr 86 pp 1, 6 
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PHILIPPINES 


NATIONAL RAILWAYS HALTS OPERATIONS IN MANAGEMENT CRISIS 
HKO70325 Manila THE MANILA EVENING POST in English 5 May 86 pp 1, 6 


[Text] The state-owned Philippine National Railways (PNR) may stay off 

the tracks forever because of the indecisiveness of the Corazon Aquino 
administration to implement immediate rehabilitation program for the "dying" 
firn. 


Transport ministry officials said this morning that all PNR trains have 
completely stopped operating since last week for lack of locomotive fuel. 


They said oil suppliers refused to deliver gas to the PNR after Publio 
Tibi, Jr., self-appointed PNR general manager, issued a check for P1.3 
million to Petron. Petron did not honor the check. 


Tibi, who continues to defy orders of the Aquino government to leave the 
PNR, refuses to allow Pete Prado, newly-appointed general manager, to 
rehabilitate the railway firm. 


The government suffers P500,000 losses every day in unrealized income and 
maintenance cost because of the operations stoppage. It also denied 
transportation to 20,000 train commuters daily, said the transport officials. 


The disorder at the PNR management started last month when Tibi holed up 
in the Tutuban station to prevent Prado from running the railways firn. 


Tibi refused to vacate the top PNR post, claiming that he was backed up 
by former Tarlac Rep Jose “peping" Cojuangco, brother of President Aquino. 


Despite big losses caused by the tug-of-war between Prado and Tibi, President 
Aquino appeared hesitant to uphold the transport ministry appointment of 
Prado. Apparently fed up with Tibi's President Aquino appeared hesitant 

to uphold the transport ministry appointment of Prado. 


Apparently fed up with Tibi's stubborn posture, PNR workers this morning 


asked Transportation Minister Hernando Perez to allow them to “physically 
throw Tibi out of Tutuban.” 
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The PNR workers said “hundreds of us have not yet received our salaries 
because Tibi is keeping the payroll even if he knows that he is not 
authorized by the new government to sign it." 


A transport official said Perez offered Tibi a top position at the 
Philippine Virginia Tobacco Administration or the Anti-Tuberculosis Society 
of the Philippines. 


It was not immediately known if Tibi woul. _ . pt the new job offered to 
him as compromise for leaving the PNR. 


At press time this morning, Tibi could not be reached for comment. 


/9738 
CSO: 4200/1016 








————— 


PHILIPPINES 


PROJECTED COCONUT EARNINGS REVISED UPWARDS 
HKO060417 Manila MANILA BULLETIN in English 5 May 86 p 17 
[Article by Ellen P. Samaniego] 


[Text] Projections of dollar earnings from coconut and ite byproducts this 
year have been revised upwards to $556.104 million, showing an increase of 
eight percent from 1985 income as a result of an expected 19 percent gain 
in production, according to estimates made by the United Coconut Association 
of the Philippines (UCAP). 


The increase in 1986 projections was culled by UCAP from exports of 
traditional coconut products which are estimated to reach $472.904 million 
this year, an increase of 2.8 percent over 1985. 


The decline in export income of nontraditional coconut products, estimated 
by UCAP at minus 9.5 percent from $91.923 million in 1985 to $83.200 million 
this yeast, was offset by increases expected in dollar earnings of the 
traditional coconut products such as copra, coconut oil, desiccated coconut 
and copra meal. 


Of the traditional products, the biggest increase in dollar earnings is 
expected to come from copra meal, which is projected to show a 37.5 
percent climb to $49.40i million. 


The biggest disappointment is expected from an estimated 40.6 percent 
decline in export income of desiccated coconut products to only $42.831 


million. 


Dollar earnings of coconut oil are projected to go up by 3.5 percent to 
$364.497 million. Export receipts from copra are projected to come up 
to $16.175 million this year. There was no recorded export income for 
copra last year. 


The country's coconut production is projected to further improve to 2.44 
million metric tons (copra basis) this year in view oi the recent issuance 
of Executive Order No. 3 allowing copra export and the non-implementation 
of the use of large quantities of coconut oil as power generation feedstock. 
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The revised estimates made by UCAP, showed a 19 percent increase from the 
production level of 2.051 million metric tons last year. Exports, on the 
other hand, are projected to increase by 82.9 percent to 2.293 million tons 
copra terms from 1.254 million tons in the same period. 


UCAP indicated that about 130,000 tons of copra is estimated fcr shipment 
this year with the resumption of copra exportation which had been banned in 
the last three-and-a-half years. 


Coconut oil export volume, based on the UCAP estimates is expected to reach 
1.197 million tons, nearly double last year's shipment of 586,000 tons. 


Export income from coconut products, however, is anticipated to hardly 
improve because of a continuing deterioration of prices overseas. 
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PHILIPPINES 


NEDA DIRECTOR ON IMPORTANCE OF PAYING DEBT 
HKO70320 Quezon City BUSINESS DAY in English 6 May 86 p 2 


[Text] The country‘s development objectives cannot be subordinated to 
paying the foreign debt. This was the position taken by National Economic 
and Development Authority (NEDA) director-general Solita Monsod in yester- 
day's special cabinet meeting called by President Aquino in Malacanang. 


Monsod said this was not a NEDA proposal but a definite bottomline require- 
ment: that the debt service burden, with $2.1 billion in interest alone 
on the $26-billion foreign aebt, must be lightened. 


“How it is going to be lightened and how negotiations will be conducted 
are something for which a consensus must be reached," Monsod said. She 
emphasized that the government considers this as the “bottomline.” 


Monsod said the government would not want to refer to one possible tack as 
“selective loan repudiation" but certainly, she said, “there must be a 
review and careful appraisal of the various components of the country's 
$26-billion foreign debt." 


The main agenda in the meeting was the submission by Finance Minister Jaime 
V. Ongpin and Central Bank Governor Jose B. Fernandez Jr. of their reports 
on their recent meetings with officials of the International Monetary Fund, 
the World Bank and the country's other foreign creditors. 


The IMF and the World Bank has submitted a package of proposals and 
alternatives for the Aquino Government to consider in addressing problems 
with the budget deficit. These include increasing the tax component of 
fuel prices. 


Details of other proposals and alternatives from the IMF and the World Bank 
and other foreign creditor banks are still being assessed and analyzed 
before they can be publicized, deputy executive secretary Fulgencio Factoran 
said. 


At this point, Monsod said, more interest lies in the government proposals 
for economic recovery. 
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"Various proposals are being studied and will be presented in the regular 


cabinet meeting this Wednesday as part of the agenda for economic reform,” 
she said. 


One proposal has come from a group of task forces composed of members of 
the academe, the government and the private sector which NEDA is supporting. 
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PHILIPPINES 


TATAD ON PROMINENCE OF COMMUNIST TRAPPINGS AT LABOR RITES 
HKOSO101 Quezon City BUSINESS DAY in English 7 May 86 p 4 
[“Here and Now" column by Francisco S$. Tatad: "A Shift to the Left?"] 


[Text] On 1 May, President Aquino made her first Labor Day speech in the 
company of the former chairman of the Communist Party of the Philippines 
[CPP] and the former head of the New People‘s Army, among others. 


“Make me prouder, my workers,” she said, “of this second revolution to make 
our country free... of the tyranny of poverty and underdevelopment. Make 
the world wonder again at how a country reduced to beggary by reckless 
debts and a people reduced to penury lifted themselves and their country 
from humiliation to the greatest pride.“ 





The business cogmunity had looked up to her to correct disturbing anti- 
capitalist statements from Minister of Labor Agusto Sanchez. But in her 
speech, she showed herself the absolute inspiration of Sanchez. 


Where many had expected her to say something that would enhance industrial 
peace, help badly crippled businesses get back on their feet, and revive 
employment, she decided to simply win labor's applause instead. Now, business 
is scared. 


wether or not she realizes it, that Labor Day speech was a complete shot 

in the foot. But the message the nation got did not solely emanate from what 
she said. The most dominant element was supplied by certain details of the 
celebration borrowed from communist states. It was the first time the 
President of the Republic publicly shared honors with individuals primarily 
identified not with labor, but with the communist movement. 


If one looked at those who were given seats of honor with the President 
and used that, as they do in communist states, to determine who formed part 
of the current elite, then Chairman Jose Ma. Sison and Bernabe Buscayno or 
Commander Dante must be seen to be near the top. Moscow, Beijing, Havana, 
and Hanoi could not have missed that in the TV coverage. 





Communist flags waved before the President, and a 10-foot papier machie 
forming a hammer and sickle stood between her and the Labor Day crowd. 
The Internationale was sung, and the crowd joined in with up raised fists. 
This had not happened before in any official function presided over by the 
President. Since then the hammer and sickle has appeared in graffiti all 
over the metropolis. 


As this was being enacted, pro-Marcos loyalist forces hattled pro-Aquino 
forces and the police in front of the U.S. Embassy. This was the first tine 
since the February rebellion that fighting broke out in the streets. And 
this was to continue on 4 May when the loyalists tried tc stage a rally 
without an cfficial permit. The President had ordered the police to show 
maximum tolerance, but was quick to fire the police general who had made the 
mistake of showing it. 


In Bali, Indonesia, Vice-President and Foreign Minister Laurel met with U.S. 
President Ronald Reagan and Secretary of State George Shultz to press for 
increased aid, amid official recriminations that Reagan tended to show more 
support for the deposed Marcos than for the Aquino Government. Laurel 
spoke of “cobwebs of doubts in the minds of many” as to whether Reagan 
supports Aquino or Marcos. Shultz resented and rejected that statement. 


Aquino may hve been displesed by the fact that Reagan had telephoned her 
about U.S. assistance for three minutes, and then talked to Marcos for about 
an hour on God knows what subject. In separate talks with Laurel, both 
Reagan and Shultz later aksed the Aquino Government to abandon its huidiine 
position against a third country giving sanctuary to Marcos. *"¢ to issue 
him a passport instead. 


Whether that or anything more calculated and elaborate had American backers 
by giving Sison and Dante a place of honor in her first May Day speech, it 
cannot possibly have increased her stock among her non-communist supporters, 
both at home and abroad. If it does not strengthen her government, it might 
lead it to an early grave. 


As the Internationale is played, armed clashes continue to exact a heavy 
toll in the countryside. Th< anti-communist Minister of Defense Juan Ponce 
Enrile and the equally anti-communist AFP [Armed Forces of the Philippines] 
Chief of Staff Gen Fidel Ramos jointly maintain that the CPP/NPA remains the 
biggest threat to the nation's life. 


The nation is confused. Has the CPP, illegal under Marcos, been legalized or 
given de facto recognition by the government? Are the communists in active 
alliance with it? Should ome listen to Enrile and Ramos or to the President? 
If the President disputes the assessment of the sili.ary establishment, . 
doesn't she have the duty to say so and then to come out with her superior 
assessment, if only to stop the bloodshed? Shouldn't the nation be told that 
an alliance with the CPP/NPA has become not only necessary but inevitable, 

or that it has, in fact, been long secretly forged at the top? 
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PHILIPPINES 


MARCOS "CRONIES" SEEKING AMNESTY, COURT IMMUNITY 
HKO80513 Manila THE NEWS HERALD in English 7? May 86 pp 1, 6 


[Text] Reports started becoming rife yesterday that certain cronies of 
deposed President Marcos are raising at least P 1 billion in exchange for 
amesty and immunity from court suits already filed or being readied against 
them by the Aquino Government. 


Such a development on the “hidden wealth” case being pursued by the govern- 
ment came on che heels of declaration from a member of the Presidential 
Commission on Good Government (PCGG) that ill-gotten wealth confiscated 
should be used to uplift poverty-stricken Filipinos. 


The reports gained added credence when Rodolfo M. Cuenca, identified by the 
government as an alleged Marcos crony, came out in the open to deny that 
he has any hidden wealth and that he is ready to face “all accusers." 


From New York a report said the state Supreme Court had issued an order 
directing several art and auction galleries, jewelers and warehouses to 
refrain from disposing of valuables worth millions of dollars said to belong 
to the Marcoses. 





The Presidential Commission on Good Government will recommend that cash and 
property of deposed President Marcos and his associates be used to help 
poor people, an official said yesterday. 


Commissioner Raul Daza said the poor would be the rightful benefactors of 
wealth the government believes Marcos amassed in his 20 years of power 
before fleeing during a revolt in February. 


The recommendation is to be presented to President Corazon C. Aquino, who 
created the commission to recover Marcos’ alleged “hidden wealth,” Daza 
said. 


“Where (else) will you put the money?" Daza asked reporters. “They're not 
revenues. They're not taxes. They're not custom duties... this is a special 
kind of income if you put ‘t this way.” 








He said the commission has recovered about $5 billion in cash and properties 
it believes belonged to Marcos and his friends. Meanwhile, a U.S. lawyer 
helping the commission find documents regarding the former ruler's wealth 
contended that Marcos’ oldest daughter, Imee Manotoc, used public money to 
pay for her education at Princeton University in New Jersey. 


Lawyer Juan S. Castro told a news conference that the commission has obtained 
copies of checks issued to Princeton for Ms. Manotoc's tuition by the 
government-owned Philippine National Bank. 


Rodolfc M. Cuenca, former chairman and president of Construction and Develop- 
ment Corp. of the Philippines, yesterday said he is willing and ready to 

face all his accusers in court to prove once and for all that he has no 
"hidden wealth," much less any ill-gotten fortune. 


Cuenca, one of 15 alleged crony businessmen charged by Solicitor General 
Sedfrey Ordonez along with deposed President Marcos before the PCGG last 
16 April, issued the statement through his lawyer, Norberto Quisumbing, 
saying that he welcomed the filing of charges for graft and corrupt 
practices. 


He said that a fair hearing will give him a chance to disprove all 
allegations of wrong-doing. With the formal charges filed with the PCGC, 
Cuenca said the propriety nov calls for the end of the “harassment and 
vilification" to which he has been subjected to since 1981. 
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PHILIPPINES 


GOOD GOVERNMENT COMMISSION SEQUESTERS BENEDICTO ASSETS 
HKO90622 Quezon City BUSINESS DAY in English 8 May 86 p 13 


[Text] The Presidential Commission on Good Government (PCGG) yesterday 
sequestered about 20 companies and assets linked to former ambassador 
Roberto S. Benedicto. 


The sequestration order was served yesterday by a PCGG team at the offices 
of these firms, most of which are housed at the FEMII building along 
Aduana Street. The building itself was also sequestered. 


The affected companies are Far East Managers and Investors, Inc., (FEMII) 
Negros Stevedoring Co., Belgor Investments, Northern Shipping Lines, Molave 
Bulk Carriers, Aklan Bulk Carriers, Coron Bulk Carriers, Ecija Bulk 
Carriers, Fuga Bulk Carriers, Marapara Shipping Co., the Association of 
Integrated Millers, Agrid Ford Inc., Universal Equity Corp., Agro-industrial 
& Commercial Security Agency, Peninsula Tourist & Shipping Corp., Lapay 
Development Corp., Mindanao Nickel Mining and Maranao Oil Resources. 


The commission, which is tasked with investigating and recovering "ill 
gotten wealth" of ousted President Marcos, his family and associates, 
also sequestered 11 ocean-going vessels owned by some of the shipping 
companies, namely, Don Salvador II, Dona Hortensia, Dona Corazon, Dona 
Paz, Dona Magdalena, La Carlota, Dona Isabel, Dona Pacita, Don Herman and 
Don Jacinto. 


Also sequestered were the offices of Benedicto, Teodoro Dulce and Lurdes 
Rivera at the ground floor of the Traders Royal Bank building also along 
Aduana. 


The PCGG banned any move to transfer or dissipate assets pending the 
commission's investigation into the ownership and operations of the 
corporations. Normal operations are not supposed to be affected by the 
PCGG's actions. 


Dulce, who was present when the sequestration order was served, asked for 
several days for the firms’ lawyers to produce the documents being sought 

by the PCGG team. Among the documents sought are an inventory of the 

firms’ facilities, their financial statements from 1983 to 1985 and part of 
the current year, and the minutes of the meetings of their board of directors. 
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As of press time, the PCGG team was still discussing with Dulce and other 
representatives of the affected companies on how to get the documents. 


The 20 companies form the latest batch of Benedicto-linked firms to be 
sequestered by the PCGG. Earlier, the commission sequestered such firms 
as the PHILIPPINES DAILY EXPRESS. 


Initial findings by various PCGG teams working on the Benedicto network of 
companies are beginning to show the interconnections. Far East Managers & 
Investors, for example. is said to be one of the major owners of the DAILY 
EXPRESS, having bought up shares of the publishing firm's stocks from 
individual stockholders over the past years. 


The financial statements and other papers of some of the shipping companies 
showed up in the cache of documents taken by U.S. Customs authorities from 
the Marcos party in Hawaii. 


The 1979 financial statements of Molave Bulk Carriers, show the shipping 
company to be owner of the Dona Corazon II, La Carlota, Don Hernan II, 
Don Jacinto II and Dona Pacita vessels. Acquisition cost of these ships 
was recorded as P170.71 million. 


The “Hawaii papers" also show that Aklan Bulk Carriers is the owner of 
Dona Hortensia III, Coron Bulk Carriers of Don Salvador III, Ecija Bulk 
Carriers of Dona Magdalena, Fuga Bulk Carriers of Dona Paz. 


In his discussion with the PCGG team yesterday, Dulce said he and the 
other officials had no knowledge of Lapay Development, Mindanao Nickel 
Mining, and Maranao Oil Resources. He added that the ships Dona Hortensia, 
Dona Pacita, Don Herman and Don Jacinto were no longer in their records. 
They also denied knowledge of the Association of Integrated Millers. 


The association is composed of various sugar milling companies all over 
the country. In January 1981, it placed a full-page advertisement in the 
BULLETIN TODAY commending Benedicto for his "professional and business-like 
stewardship" of the Philippine Sugar Commission and National Sugar Trading 
Corp. 
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PHILIPPINES 


MORO FACTION LEADERS ON DISUNITY, AQUINO PEACE MOVES 
East Burnham ARABIA: THE ISLAMIC WORLD REVIEW in English Apr 86 pp 19-21 


[Article by Anto La Guardia] 


Muslim leaders, who have been 
(text) @ 


bitterly divided over how to deal with 
the former dictatorial regime under 
Ferdinand Marcos, are all willing to give 
the new administration a chance to prove 
its avowed sincerity in finding a peaceful 
setth ment to the conflict. 

Even Nur Misuari. Chairman of the 
Moro National Liberation Front 
(MNLF), which has been fighting for 
independence of Muslim areas since 1972, 
says he is willing to give peace a chance. 
Some MNLF commanders have said the 
group would drop its claim for secession in 
exchange for ‘meaningful’ autononiy. 

Leaders of a rival rebel faction. the so- 
called ‘reformists’ led by Macapanton 
Abbas and Dimas Pundato, are duce to 
arrive in Manila for talks. The group 
claims they are making cfforts to form a 
common front with the MNLF and a third 
faction led by Hashim Salamat., called the 
Moro Islamic Liberation Front (MILF). It 
was not clear whether the government 
would negotiate with the reformists. 

Dr Alunan Glang, a prominent Muslim 
supporter of the Aquino government, 
warns of the danger in negotiating an 
agreement without the Misuari group, 
saying it would be like an attempt by the 
Israclis to settle the Palestinian question 
without the participation of Yasser 
Arafat. “To ignore Misuari,” he says, 
“would drag the conflict longer, and it 
may again sadly fall into the maze in which 
Marcos was caught — bloodshed, wastc of 
resources and instability”. 

There are about 5 million Muslims in 
the Philippines, representing about 10 per 
cent of the population. Known as Moros, 
they are concentrated on the western part 
of the southern island of Mindanao and 
the Sulu archipelago. Their war of 


dependence, which saw the bloodiest 
fighting in the 1970's, has claimed the lives 
of between 50.000 and 100,000 peopic. 
The conflict has displaced about one 
million people, 200,000 of whom are 
presently living as refugees in Sabah. 
Malaysia. 

During her elcction campaign, Aquino 
promised to “encourage and assist the 
Muslims to develop as autonomously as 
possible, not however, apart from the 
Republic”. A month after Mrs Aquino 
assumed the presidency, the Muslim 
leaders’ aftitudes continue to be that of 
“wait and see”. But their goodwill could 
soon be eroded if the government does not 
move fast. 

The Muslims say they would step up 
their war if the government does not agree . 
to implement fully the Tripoli Agreement 
signed in 1976 between Marcos and the 
MNLF to stop the fighting. The 
agreement, concluded under Colonel 
Muammar Qaddafi’s auspices in Libya, 
provided for the: establishment of an 
autonomous region comprising 13 
provinces. with a directly-clected 
assembly, its own security force, financial 
institutions, schools, colleges and courts. 

But the deal fell apart after later talks 
foundered over details of the 
implementation. Marcos went ahead with 
his own version of limited autonomy for 


two regions, comprising only 10 
provinces, while Misuari pledged to 
continue the war of independence. 


Already. newspapers have accused the 
Aquino government of dragging its feet 
over the appointment of Muslims to the 
cabinet, which after four weeks was still all 
Christians. Some leaders have 
complained that Muslim _ political 
prisoners jailed under Marcos were not 
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among those 400 recently released. 

Dr Glang told Arabia this “ts part of the 
histonica! prejudice against Muslims. We 
do not expect the government to solve the 
problems immediatcly, but since the 
administration came to power there has 
not even been a statement recognising the 
part plaved by Muslims in overthrowing 
Marcos. Muslims were in the frontline of 
the protests with the others. being beaten 
up and teargassed.” 

Jalaluddin de Los Santos, a Muslim 
intellectual and secretary general of the 
World Muslim Congress of the 
Philippines. said “We should not be lulled 
into a false sense of security by the 
overthrow of a dictator. Our fight is with 
the whole attitude towards Muslims which 
will take a long time to change. The three 
main institutions used against us. the 
Catholic church, the military and 
economic _ interests have been 
strengthened with the coming to power of 
this administration and they will not 
change overnight”. 

In the heat of the election campaign. 
Marcos accused his opponent of plotting 
with Misuari to dismember the country by 
granting independence to Mindanao. Mrs 
Aquino dened the claim, but her brother- 
in-law, Agapito “Butz” Aquino, admitted 
having talks with the Muslim rebel leader 
in January. 

“Muslims trusted Ninoy (the 
assassinated husband of the new 
president) because he stood up for them.” 
says “Butz” Aquino, “During his cxile he 
talked with their leaders. Now I have 
inherited that trust and | am trying to 
facilitate the work of the government. If it 
is left to the politicians, | do not think 
there is much hope of a solution. The 
Muslims are our brother Filipinos and 
they have suffered an injustice. There is a 
historical debt to pay . 

“Butz” Aquino says he would hold talks 
with Muslim leaders individually before 
drawing up 4 common plan to present to 
the government. The negotiations will 
most likely revolve around = the 
implementation of the = Tripoli 
Agreement, but an increasing number of 
disgruntled Muslims see the document as 
unworkable. 

The agreement calls for the inclusion of 
predominantly Christian areas, such as 
the island of Balawan, in an autonomous 
region, which many believe would be 
unacceptable to the government. 
Anyway. it is very unlikely that the armed 
forces would agree to an independent 
Moro security force. 








Almuznn Jubaira, a former professor at 
the University of the Philippines who now 
works to improve Christian/Muslim 
relanons in Zamboanga City opposes the 
Tnpoli Agreement. He told Arabia the 
accord is “not a solution but a political 
expedient to appease the rebels.” adding 
that “it does not even consider the feelings 


of the Christians who would be affected. 
There was no consultation”. 

A Muslim lecturer at the Mindanao 
State University says “The Tripoli 
Agreement favoured rebel returnees for 
positions in government at the expense of 
ordinary qualified Muslims. The 
important thing for us is not autonomy but 
to be given a fair chance”. 

The Tripoli Agreement marked the 
beginning of a difficult period for the rebel 
movement which became divided over 
how to deal with Marcos. Through a 
cunning mixture of reforms. patronage 
and concessions. Marcos was able to 
contain the factionalised Muslim rebels 
The president increased investments in 
roads. bridecs and Madrassas in Muslim 
areas. Shariah courts were established 
with jurisdiction over personal affairs, 
such as marriage, divorce and succession. 

Rebel returnees, estimated by the 
military to number 10,000 fighters, were 
given loans, training to start up businesses 
and opportunities to join the armed 
forces. Some got business concessions, 
such as logging rights. and positions in 
local government. 

But as in the rest of the impoverished 
country. Marcos’ rule was marked with 
corruption and military abuses. 
Frustrated government workers 
complained funds earmarked for projects 
never muicrialsed. Some Marcos 
loyalists. such as Ali Dimaporo, the 
ousted former governor of Lanao del Sur. 
were notorious warlords. 

One bitter government agriculturalist 
says “It's divide and rule. We had it with 
the Spanish. the Americans and the 
Japanese. But now its worse because it is 
done by Filipinos”. 

The rebel factions are trving to patch up 
their differences. The split is partly 
political, but also scems to involve 
personality clashes and cthnic differences. 

Misuari is a Tausug, a tribe from the 
Suluy archipelago, while Hashim Salamat 
is a Maguindanon from southwestern 
Mindanao. Dimas Pundato and 
Macapandon Abbas, leaders of the 
reformists, are Maranaos from 
northwestern Mindanao. 








Salamat was Misuari’s second in 
command. In 1977, he ied his breakaway 
group after accusing Misuari of financial 

nt and being too ‘radical’. 

In a hut in the mountains about two 
hours away from Cotabato City, Al-Haj 
Murad, Salamat's chief of staff explaincd 
to Arabia the causes of the rift. “All the 
members of the central committee were 
Tausugs as were most of the ficid 
commanders. When Misuari refuscd to 
make the administrative changes. we were 
forced to form our own group”. 

“We believe peaceful change is still 
possible” he said while holding a rifle 
casually in his hands, “We want real 
autonomy. But the implementation must 
only be done after bilateral negotiations. 
We will not accept unilateral 

Salamat claimed the support of the 
majonty of the movements ficid 
commanders and announced he had taken 
over the leadership. The Islamic 
Conference, however, continucd wo 
recognise Misuari as the legitimate leader 
while at the same time not totally 
supporting the MNLF’s call for “full 

By 1982, the rcformists were led by 
Pundato, who had replaced Salamat as 
Misuari’s vice-chairman. Speaking at his 
headquarters near Cotabato. Commander 
Dante. the reformist chief of staff told 
Arabia “it started in 1980 in Sabah when 
we tried to reconcile the two groups. We 
were forced to form a group that would 
mediate between the two. Now the 
majority support us.” 

The reformists deny accusations linking 
their group to the CIA or the Philippinc 
government. But Dante admitied to 
Arabia that the organisation had held a 
senes of secret meetings with the Marcos 
government between 1983 and 1985. He 
said the talks broke down over the 
differences in the number of provinces to 
be included in an autonomous region and 
the composition of the security force. 

Datu Dimalan. a Cotabato Misuari field 
commander speaking at a night time 
secret meeting spot in the city’s suburbs. 
demed his faction was heavy-handed with 
its supporters. Accusing other faction 
heads of being “fake leaders”, Dimalan 
warned. “If the government ncgotiates 
with another faction. we will continuc 


fighting.” 


“We are waiting to see the action taken | 


by the new administration. If it 


implements the Tripoli Agreement, we 
will consider whether it ts of benefit to the 


people”. he said. 


The relationship between the Muslim 
rebels and the other Philippine msurgent 
group. the communist New People’s 
Army (NPA) ts cordial. but there is no 
formal co-operation. The NPA operates 
mainiy in Christian arcas. though in parts 
of the country where both groups arc 
present. there arc local agreements. 

All the three Muslim groups claim to be 
the dominant faction. The Misuari 
orgamsation claims to control 8,000 out of 
a total of 11.500 rebels. The Salamat 
group. on the other and, says it controls 
more than 90 per cent of a total force 
numbering between 30,000 and 50.000 
fighters, while the reformist claim to have 
the loyalty of about 8,000 rebels out of 
14.000. 

Both the Salamat and reformist groups 
say Misuari has the smallest following. 
Although the assertion is dubious. the 
MNLF has been undoubtedly weakened 
by the defection of leaders and its previous 
intransigent stunce over the future of the 
Moro homel..nd. 

Some Mu.lims blame Misuari for the 
destruction of the ancient town of Jolo, 
razed in 1974 after the MNLF had 
captured it. The land and sea 
bombardment by government forces Icft 
2,000 dead and 60.000 refugees. 

According to the military, t!: three 
factions count about 3,500 armed fighters. 
One intelligence officer told Arabia “If 
the government does not keep its 
promises. there will be a resurgence of 

insurgency. It can be contained if there is 
no foreign interference”. 

“They (the Muslim guerrillas) cannot 
sustain a strong attack. Their strength has 
been reduced by 60 per cent. They lack 
logistics. such as boots and medicines. 
many of their top leaders are out of the 
country, they have lost their mass base 
and arc bitterly factionalised™. 

For obvious reasons, the military plays 
down the strength of the rebels. Muslim 
areas are still highly militarrsed. Misuari 
commanders have admitted the group 
may have lost up to 40 per cent of its 
supporters. Help from the Muslim world, 
such as Libya, Syria and Saudi Arabia — 
which according to some estimates 
amounted to almost US$120m during the 
war — has been drastically cut back. 

Furthermore. the rebcis have lost some 
credibility in the cyes of the population 
through activities of “Lost Commands” — 
groups of armed men out of control of 
commanders who steal and terrorise local 
people in the name of the MNLF. 
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Recently, the Muslim guerrillas have 
been more concerned with internal 
problems rather than fighting the 
government. They have focused on 
organisation, recruitment and training of 
new supporters. Though the rebels 
continue to receive foreign support in one 
form or another. they also raise taxes from 
people and firms in areas “under their 
jurisdiction”. The Salamat faction also 
told Arabia that it makes its own US-style 
M79 grenade launchers and M-14 rifles, 
and plans to make 60mm mortars very 
soon in the immediate future. 

The groups have overhauled their 
fighting tactics after suffering heavy 
defeats in the 1970's. One commander 
said, “We learnt we could not fight a 
conventional war against the better armed 
government forces. Therefore. we had to 
adopt gucrilla tactics. like ambushes and 
sabotage”. 

Nevertheless. there seems to be a shift 
in the maintream Moro Muslim society 
away from seeking a solution through an 
armed struggle. A Moro Muslim academic 
told Arabia, “There is a new generation of 
people who have been educated in 
Filipino institutions who see the destiny of 
the Moro people as linked to the rest of 
the Philippines. 

The MNLF was born at the height of 
attacks on Muslims by armed Christian 
groups, such as the notorious “Hagas”. 
who are said to have been organised by 
local government officials. The MNLF 
said the Moros had to be protected from 
genocide. A spokesman for the reformists 
said, “We fought for independence as a 
last resort when we felt all the Christians 
were against us. It was the only way of 
letting the world know the plight of our 


During the last presidential elections, 
all three rebel factions refused to become 
involved. They argued their fight was with 
the Philippines government and not a 
particular candidate. Yet most Muslims 
chose to cast their votes with the majority 
choosing to support Mrs Aquino. 

Muslim influence has progressively 
suffered as waves of Christians settled in 
Mindanao — “the land of promise”. In 
“r cent of the 
people of southern P, . «pines, but by 
1976 they only made up 40 per cent of the 


| population. 
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Mindanao ts a bountiful land with fertile 


3 _ Soil and nich fishing grounds. It produces 


~ almost 90 per cent of the nickel, cobalt and 
iron ores of the Philippines and almost 100 
per cent of the aluminium ore. 

The land is free of typhoons and many 
farming areas lie fallow. Yet Muslims are 
the poorest group in the Philippines. and 
suffer far lower literacy rates. Roman 
Catholic missionaries working in the arca 


‘ told Arabia literacy rates in some places 


might be as low as 30 per cent. compared 
with the national average of about 90. 


Muslims have steadily lost their 
communal lands since American 
colonisers introduced private title deeds. 
More recently, thousands of families 
displaced dunng the fighting have lost 
their lands to Christian “settlers”. 
Mustapha Sambolawan. director of the 
por gh Bae Affairs in Cotabato. 

id, * Muslims are getting poorer 
because they have kt theilansand have 
been unable to return.” 

But the mam weakness of the Moro. 
Muslims seems to be their lack of political 
organisation outside the armed rebellion. 
There are few visible self-help or pressure 
groups as in other pais of the country. 
The Communist Party of the Philippines, 
for instance, operates through the highly 
Organised National Democratic Front 
which is believed to have been behind 
many strikes. boycotts and 
demonstrations. 

In Jolo, an island where the population 
is 90 per cent Muslim, the most active 
group is the Catholic church. Missionaries 
have set up schools, colleges, housing 
projects and given loans for tricycle 
drivers to start up their businesses. In fact. 
many of the top Muslim rebel leaders were 
educated in catholic colleges before 
joining the MNLF. 
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By granting genuine autonomy, the | 


government could finally give Muslims 
and other people living in neglected areas 
of Mindanao a voice which will be heard in 
Manila and enhance even more the 
prestige of President Aquino. 

Abul Khayr Alonto, a former top rebel 
who joined the Marcos government and 
later left it, told Arabia, “It is up to 
Aquino to prove her sincerity. There are 
200.000 refugees in Sabah, many of them 
young people who have grown up with the 
war and will not compromise. If the 
problem is not solved politically”, Alonto 
warned, “The MNLF will have no 
shortage of recruits”. 








PHILIPPINES 


VERITAS INTERVIEWS CORDILLERA REBEL LEADER 
HKO20920 Quezon City VERITAS in English 27 Apr 86 p 19 


[Text] In an informal exchange with VERITAS, Cordillera-based rebel leader 
Ka Lawig shares his views on various issues affecting the Cordillera. 


On the ceasefire, he said, “The AFP has not been aggressive recently, there 
have been less encounters but there is no de facto ceasefire in the Cor- 
dilleras. Whether or not we agree to a ceasefire still depends on 
developments in the new governments." He did not elaborate. 


The NPA, he adds, will still continue its “punitive actions against anti- 
people elements." Last 2 April, he reports that the NPA killed a CHDF 
[Civilian Home Defense Force] man notorious for abuses in Abra. 


The “new" government, he comments, is not as “fascist" as the previous one, 
though, he notes that there are still the “die-hard imperialist boys like 
Chief of Staff Fidel Ramos, Defense Minister Juan Ponce Enrile, Finance 
Minister Jaime V. Ongpin and Central Bank Governor Jobo Fernandez." 
"As we see it, the new government was a mere change of people in power but 
in terms of how it has concretely affected or improved the lives of 

the people still remains to be seen." He added that the change in 
government means a “change in tactics” or a “different approach on their 
part. [no closing quotes as published] Asked to comment on Jose Ma. 
Sison‘s formation of a political party, Ka Lawig said they have not deeply 
studied yet the party platform to make any comment. On Sison's move, he 
said “the party is open to diversified tactics." 


On whether the NPAs will still employ armed struggle, Ka Lawig unhesitatingly 
replied: “Of course." The “imperialist” U.S., he continues, still maintains 
its interest and control. A case in point was when American soldiers 
claiming to be searching for a World War II plane crash site were found to 
be in the area of Balbalasan and were detained by NPA‘s last 16 March. 
Although the American soldiers were not armed, they were found carrying 
radio communications equipment capable of contacting U.S. Air Force 

planes. 
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The rebel leader said, had the Americans been armed, a battle would have 
ensued. Instead, after interrogation of Talalang, the nine American 
soldiers were released unharmed and left the area on 17 March. Ka Lawig 
sees the incident as a “clear provocation on the part of the U.S. to 
provide them an excuse to escalate military intervention in the Philippines. 
If we had killed the Americans that would have been an excuse for the 

U.S. to launch a full scale war against us." 


/9738 
CSO: 4200/1016 


29 





PHILIPPINES 


ADAZA WARNS AQUINO NOT TO DISMISS MINDANAO PROBLEM 
HK290651 Quezon City BUSINESS DAY in English 28 Apr 86 p 12 


[Text] Former MP and Mindanao Alliance founder Homobono Adaza has advised 
the Aquino Government not to dismiss lightly Muslim secessionists’ clamor 
to carve a separate state of Muslim areas in Mindanao. 


In a speech before the Realtor Board of the Philippines in Makati, Adaza, 
also former governor of Misamis Oriental, proposed the creation of a 
ministry that would be tasked solely with recommendiag and implementing 
policies related to Mindanao. 


He said while the reported plan to create a deputy president for Mindanao 
is laudable and an apparent response to the clamor for an independent 
Mindanao, he said the plan may be “too enthusiastic." 


He said the formation of a ministry to be headed by a cabinet minister who 
shall act as the president on Mindanao-related issues could defuse pressures 
for Mindanao independence since it would make people in Mindanao feel they 
are at last getting due recognition from the government. 


The feeling of neglect, according to Adaza, has been one of the major 
reasons the leaders in Mindanao, time and again, have moved to sever ties 
with the rest of the country. 


The quest for an independent Mindanao started over 30 years ago when Datu 
Udtog Matalam, provincial governor of Cotabato, then one province, formed 
the Mindanao Independence Movement. 


Several Mindanao folks were attracted to Matalam's idea of an independent 
Mindanao. Adaza cited severa! viable and valid reasons the people in 
Mindanao think the ides is worth pursuing. For ome thing, he said, Mindanao 
has always been neglected by the national government “irrespective of who 
the leaders were in Manila.” 


Mindanao, Adaza said, has not always been represented in the highest councils 
of government. “Hardly a cabinet minister, a member of the Supreme Court, 
the financing agencies of government, the corps of generals in the Philippine 
Armed Forces and other similar high government institutions represent 
Mindanao," argued Adaza. 











Adaza also contended that Mindanaonons are treated as “third-class" 
citizens. He said: “In the recruitment of people fer high government 
offices, a Mindanaonon, no matter how brilliant, is normally the last to 
be taken in, if at all." 


He likewise stressed that Mindanaonons have no say in national policy 
formulation and/or implementation, including those policies affecting then. 


Mindanaonons, according to Adaza, have been patient for over eight decades. 
“And when you consider that Mindanao is the second biggest island in the 
Philippines, with a population of about 15 million contributing much to the 
national wealth, one woaders why Mindanaonons have been that patient,” he 
said. 


The reason, underlined Adaza, has nothing to do with patience but with 
fragmentation. Mindanao leadership, “if there is such a thing,” he said, 
has always been split, allowing the Manila government to successfully divide 
leaders from Mindanao. 


“And these leaders have succeeded to separate themselves from the collective 
whole that is Mindanac,” stressed Adaza, adding that “there have never been 
Mindanao leaders but only leaders from Mindanao." 


In recent years, however, he said, there have been serious attempts to 
build Mindanao leaders around whom Mindanaonons could gravitate in their 
quest for a place in Philippine society. 


The Mindanao independence movement is an eye-opener, emphasized Adaza. 
“We know now that long years of neglect can trigger extreme moves for 
equally extreme alternatives; we also know that inadequate or non- 
representation in the high councils of government can create explosive 
frustrations leading to the fragmentation of the Republic,” he said. 


Problems in Mindanao can no longer be ignored” unless we want people to 
act by themselves in resolving their problems to the exclusion of the 
national government,” Adaza stressed. 
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FURTHER REPORT ON ‘HEAVY FIGHTING’ IN SULU 
HK291453 Manila THE NEWS HERALD in English 29 Apr 86 pp 1, 6 
[Article by Manny Jaldon] 


[Text] Zamboanga City--Heavy fighting between armed forces units and Moro 
National Liberation Front Rebels continued for the third straight day 
yesterday in Sulu with government forces raining artillery fire on rebel 
concentrations. 


Heavy casualties were reported by Col Raul Aquino of the lst Infantry 
Battalion in a long-distance telephone interview with THE NEWS HERALD 
yesterday. He said the government troops were mounting a full offensive 
against MNLF units at the outskirts of Jolo. 


Hit by artillery fire was the village of Bud Datu suspected by the military 
to be a rebel lair and which had been booby-trapped the previous night by 
government commandos. 





Aquino said at least 25 105-am howitzer rounds were fired at the village 
where around 600 armed rebels were sig)ted. 


Four infantry battalions have been thrown against the rebels since Friday 
last week. Two battalions, the 24th and the 10th of the First Infantry 
Division have made contact with the rebels. 


As of last night, the four battalions were reported to be scvuring the 
outskirts of Jolo for separatists belonging to the faction of MNLF chairman 
Nur Misuari. Col Ernesto Maderazo commanding officer of the First Infantry 
Division, was directing the operation. 


In earlier encounters over the weekend, nine rebels were reported killed and 
scores wounded, while four soldiers died and seven scout rangers were 
wounded on the government side. 
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MINDANAO MOVEMENT NOT TO EMP’OY VIOLENCE 
HK301407 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 30 Apr 86 p 3 
[Article by Leo Enriquez] 


[Text] Cebu City—-Violent means will not be employed to carve owt from the 


Philippine archipelago a Federal Republic of Mindanao, comprising the 
Mindanao, Sulu and Palawan islands. 


This assurance was made by a Cebu City-based leader of the Mindanao 
Independence Movement, which met in Cagayan de Oro city recently to 
dramatize the secession move. 


Victor Elipe, a native of Surigao, said the Federal Republic of Mindanao 
will be established by what is popularly known as “people's power.” 


Elipe said that if the Manila Government disagrees, the Mindanao people can 
always ask for a plebiscite supervised by the United Nations to settle the 


independence question. 


“It is within our right to adopt our constitution and to establish our own 
government by invoking the right of self-determination, as embodied in the 
UN charter, of which the Philippines is a signatory,” he said. 


Elipe said “the goverment in Manila does not exist as the rightful govern- 
ment for Mindanao since it was installed only by a segeent of Manila's 
populsction, with a support of a faction in the ailitary.” 


The same Manila government, he said, proclaimed a so-called freedom con- 
stitution drafted only by a few, and this is not yet accepted by the people 
of Mindanao. Elipe accused the Manila Government of its policy of neglect, 
exploitation, repression and persecution of the Mindanao people. Mindanao 
leaders, Elipe said, are also being replaced “arbitrarily and despotically.” 


An intensive information and education campaign will be launched, Elipe 
said. More signatures, he also said, will be added to support the sovement 
call for independence and a federal republic which they expect to be formed 
within three months. 
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PAPER REPORTS ON NPA USE OF MILITARY RADIO FREQUENCIES 
HKO70321 Manila PHILIPPINE DAILY INQUIRER in English 2 May 86 pp 1, 2 
[Article by Ellen C. Gallardo] 


[Text] Tuguegarac, Cagayan-—-The voice of a rebel leader suddenly breaks into 
a military frequency and threatens the soldier manning the radio that 
another ambush will be conducted. 


Col Braulio Mendoza, commanding officer of the 2lst Brigade in Piat, 

was brazenly informed over the radio by a rebel that the New People's Arny 
(NPA) ambushed MANILA BULLETIN correspondent Pete Mabazza on 24 April “for 
writing inaccurate reports” against then. 


This “normal” occurence in Cagayan reflecis what seems to be the upper hand 
enjoyed by the rebels over the military in Region 2. The situation is such 
that one colonel had admitted his soldiers are “terrified to fight” and 
rebels have been boasting to civilians that the military is “shabby.” 


What may be causing the huge military losses in the war in Region 2 has 
been traced by military sources to the gross and rampant mismanagement of 
intelligence funds and communications facilities. 


A military officer who spoke on condition that he is not identified told 
the INQUIRER that rebels now have British radio facilities (trademark 
"Recall") which are also being used by the military. 


The officer, who was “reverted” to a non-combatant post for being vocal, 
said the rebels now have the advantage over the military because they can 
easily switch on the same frequency, decipher the military's coding system, 
and monitor military activities. 


He also revealed that communications facilities supposed to be used in the 
field are being installed in the private homes of some military officials 
for the personal use of their families. 





“Even if battalions are sent here, we will never win the fight unless this 
misuse of communications facilities is checked," the officer lamented. 





The sad situation was confirmed in several military briefings all over 
Cagayan attended by the INQUIRER with Brig Gen Cesar Tapia, armed forces 
inspector general. Even Col Bernardo Ramos, regional unified command chief 
of Region 2, confirmed that “the NPA are in constant contact with the 
military men over their radios." 


The military is also suffering a major setback in intelligence gathering 
because of misuse of intelligence funds. 


One disgruntled sergeant told the INQUIRER: “How far can P50 go if you 
are leading a seven-man team or going out in the field to gather intelligence 
information?" 


He said he could not establish an information network using civilians 
because his funds are not even enough to cover transportation or treat a 
possible informer to a snack. 


"We are forced to forage among civilians in order to survive because we are 
not given enough combat rations when we are sent out to the battlefield," 
he said, adding that in the military, it is not the practice to complain 
and so they are sometimes left to the mercy of unscrupulous officers who 

do not seem to care about the soldiers’ welfare in the field. 


Military sources cited as an example a former ranking intelligence officer 
in the region who squandered intelligence funds allegedly to support his 
“womanizing” activities. 


One PC [Philippine Constabulary] sergeant told the INQUIRER that even their 
salaries and meal allowances were then delayed because the officer 
apparently had used the funds for the construction of a business firm of 
one of his "girls." 


The officer, instead of gathering information on insurgency which was the 
main function of his outfit, allegedly engaged filed reports based on 
rumors to cover up for his shortcomings, the same sources added. 


But while this situation is common knowledge, if not shared experience, by 
many military men in the field, gathering evidence to substantiate the 
allegations is hard. A junior military officer told the INQUIRER that the 
officials involved easily coverup such misdoings. 


Military records showed that there have been 33 fatalities in the govern- 
ment and civilian sides in NPA-initiated ambushes since the 24 April 
Gattaran ambush where two newsmen and nine other soldiers including Col 
Alberto Sudiacal, deputy commander of the 1/5 Army Brigade in Alcala, 
died. 
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MNLF REPORTEDLY SET FOR OPEN REBELLION 9 JUNE 
HKO21603 Quezon City BUSINESS DAY in English 2 May 86 p 21 
[Article by Miguel R. Rocha, Philippines News Agency] 


[Text] A full-blown insurrection threatens beleaguered Mindanao anew as 
some 8,000 Mulsims separatist rebels are gearing up for a massive offensive 
against government forces in Sulu, the potential power keg, leaders of a 
Muslim-Christian coalition warned yesterday. 


Hadji Ramon Abdurahim Gonzales, 32, leader of the 37,000 member Muslim 
Youth Association in Region 9 (Western Mindanao), said Moro National 
Liberation Front (MNLF) rebels are massing up in at least three towns in 
Sulu and a similar assembly is being called in the island province of 
Basilan. 


It was during a meeting of MNLF leaders in the Sulu town of Mainbong 
that an encounter took place, resulting in the killing of four soldiers 
and the wounding of several others last week, according to Gunzales. 

In retaliation, the Army troopers launched a counter-offensive, killing 
seven rebels. 


Gonzales is the Muslim leader in the coalition. His Christian counterpart 
is lawyer Julio Cesar Rini Climaco, son of slain Zamboanga City Mayor 
Cesar C. Coimaco. Both are currently in Manila to try to get an audience 
with President Corazon Aquino to propose a formula for a lasting solution 
to the Mindanao problen. 


The coalition has drawn up its own formula, calling for, among other 
things, a halt in military operations pending negotiations for a ceasefire 
between “he MNLF and government forces. 


The proposal was being discussed in a series of meetings held by MNLF 
commanders in Sulu recently when military operations were mounted, resulting 
in inevitable clashes between the rebels and the soldiers, Hadji Gonzales 
said. 
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“Fighting could escalate into open rebellion unless something very serious 
is done by the new government to defuse the explosive situation, particularly 
in Southwestern Mindanao," the young Climaco added. 


The two leaders agreed during an urgent meeting of the coalition that another 
MNLF open rebellion could result in heavy loss of lives and destruction to 


property. 


Patience is running out on them (members of the MNLF). For the first time 
in the history of the MNLF rebellion, countryside attacks are planned 
simultaneously with protest actions in the cities, Gonzales said. "What 
is more dangerous,” Gonzales added, “is that civilians are also very much 
agitated this time because of the U.S. attack on Libya." 


"They feel guilty their country hosts U.S. military installations on its 
soil," Gonzales said. 


Reports are ripe in the region's capital, Zamboanga City, that the MNLF 

has set 9 June to launch the open rebellion, coinciding with the "Hariraya," 
a Filipino Mulsim festival in Mindanao, according to the Zamboanga City- 
based coalition leaders. 


According to Hadji Gonzales, the MNLF assembly held at the towns of 
Indanan, Talipao and Maimbong in Sulu recently, was convened by Hadji 
Faisal Radjai, said to be the MNLF‘s chairman of the general staff strike 
force. 


Similar explosive situations pervade in other regional autonomous govern- 
ments of Central Mindanao where political warlordism threatens to explode 
into a fatricidal war among Muslim factions, Gonzales said. Taken altogether, 
the coalition leaders said, the Mindanao situation is "very explosive." 


Meanwhile, the government, in its desire to seek a peaceful solution to 
the Mindanao problem, is in a quandry over whom to negotiate with among 
the leaders of the MNLF which is currently suffering from serjous 
dissension in the hierarchy. The MNLF rebellion exploded shortly after 
former President Marcos declared martial law in 1972. 
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MNLF'S MISUARI REPORTED READY TO HOLD TALKS 
HKO51601 Manila THE NEWS HERALD in English 4 May 86 pp 1, 6 
[Article by Buddy Ramos] 


[Text] Jolo, Sulu--Moro National Liberation Front Chief Nur Misuari is 
reportedly set to hold talks with the Aquino Government on the Muslim 
autonomy issue. 


Misauri's move, a drastic shift for the 14-year Muslim rebellion for a 
separate state, was reported yesterday on Col Ernesto Maderazo, Army first 
infantry "Tabak" division commander. The foreign-based Muslim rebel leader, 
however, set conditions before the start of MNLF-Government discussions. 


As this developed, unconfirmed reports discolsed some 3,000 newly trained 
rebels are set to land in southern Philippines to start a new Muslim 
rebellion. 


Misuari, according to military reports, wants the Philippine Government 

to officially drop its claim over the mineral-rich North Sabah State, the 
putting up of a consulate office in Sabah and government assistance for the 
return of some 300,000 Filipino refugees in that state to the Philippines. 


Maderazo said the MNLF leadership in a recent meeting in Malaysia also 
demanded the appointment of qualified Muslims in the Aquino Cabinet, the 
Supreme Court, foreign affairs ministry and even in the armed forces. 


At least 300,000 Filipinos, [the] majority of them Muslims, now reside in 
Sabah. The standing claim of the Philippine Government on Sabah over the 
past years has strained diplomatic relations with Malaysia. 


The MNLF buildup confirmed recently by the military cast doubts on Misuari's 
move. Two army battalions, the 24th and the 10th Infantry Battalions of 

the 2nd Brigade under Col Raul Aquino, captured last week two rebel camps, 
killed nine rebels, left scores wounded and seized weapons and dried 
marijuana leaves. Nine more rebels were also reported killed after two 
booby traps exploded next day, followed by an artillery barrage on rebel 
strongholds at Mount Daho. 
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MUSLIMS SEEK TEN PERCENT REPRESENTATION IN CON COM 
HK060441 Manila THE NEWS HERALD in English 5 May 86 pp 1, 6 


[Text] The Muslim-Christian Movement (MCM) yesterday declared the right of 
Moros to be represented in the Constitutional Commission, and said it would 
lobby the Aquino Government to heed the call of the minorities. 


Irrespective of the number of commissioners, at least 10 percent of the 
members of the Constitutional Commission [Con Com] should be Muslims, said 
MCM National Chairman Ahmad Bin Ahmad Alonto. 


He told the World Council of Churches (WCC) that since 10 percent of the 
national population is made up of Muslims, the same percentage should apply 
to the Con Com representatives. 


President Aquino earlier announced the Commission will have between 30 and 
50 members, representing a cross-section of the population. 


Muslims in the Constitutional Commission can provide the concrete solution 
to the present problem in war-torn Mindanac, said Altono. 


Carmen Abubakar, another Muslim leader based in Manila, said the demands of 
the southerners can only be met by restructuring the government. The 
restructuring, however, should be done by consulting the people on what 
structure, or form, of government they would really like to have. 


She saic this change is more important now than ever, even after the 
February revolution which toppled the Marcos regime. "It has been three 
months since the Aquino government overthrew Marcos, but she, Aquino, 
still has to make a concrete policy statement about the government's 
position on the Moro problem." 
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DIMAPORO DENIES COMMISSIONING "HIT SQUAD' IN MINDANAO 


HK060139 Manila MANILA BULLETIN in English 5 May 86 pp 1, 13 
{Article by Roy C. Sinfuego] 


[Text] Former Lanao del Sur Governor Mohamad Ali Dimaporo yesterday called 
as a “brazen lie” a report that he has commissioned a seven-man "hit squad" 
to liquidate prominent military and government officials in Mindanao. 


The report was allegedly contained in an intelligence dossier leaked out 
at a briefing of top officers of the Southern Command (Southcom) last 
Saturday and given to Gen Fidel V. Ramos, armed forces chief of staff, 
in Zamboanga City. 


Dimaporo said: "We are being inexorably pushed to the wall through brazen 
lies peddled and injustices being inflicted all these years to discredit 
and destroy me and my loyal followers." 


“Despite our sacrifices and endeavors to serve our country and people, our 
detractors have been convicting us by publicity, ignoring our repeated 
calls for them to file charges in court where we will accordingly defend 
ourselves," he said. 


He warned that "these lies, continuous injustice, and unfair treatment 

being inflicted upon him and his followers will only fortify our firm resolve 
to defend ourselves and protect our democratic rights from being trampled 
upon to the fullest extent possible, even to the last drop of our blood." 


Dimaporo said he and his followers have done nothing and will never to any- 
thing to destabilize the government. He said he personally intervened to 
prevent a violent clash among his followers and the military at Marawi 
City. Soldiers, he said, threw his followers out of the provincial capitol 
so that officer-in-charge Saidamen Pangarungan can assume office. 


"The military violated its own policy of political neutrality," Dimaporo 
said. He said the military must not be involved in the affairs of local 


governments. 








He reiterated his invitation to Defense Minister Juan Ponce Enrile, top 
military officials, and local and foreign media to visit Lanao del Sur and 
find out for themselves the truth about the province, Mindanao, and the 
people there. 


Dimaporo, a staunch follower of deposed President Marcos, called on the new 
administration to fix the date for the holding of local elections to 
satisfy the clamor of majority of the people all over the country to choose 
their leaders through the ballots. 


He said the holding of an early local election could defuse the mounting 
animosity of the ousted local executives against the Aquino Government. 
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PHILIPPINES 


NPA SEIZES TRUCKS, BULLDOZERS IN CAGAYAN 
HKO70911 Hong Kong AFP in English 0857 GMT 7 May 86 


[Text] Manila, 7 May (AFP)--Communist Guerrillas have seized 37 trucks and 
bulldozers in the northern province of Cagayan, and authorities believe 
they were being held for ransom, the Philippine News Agency (PNA) reported 
here Wednesday. 


The heavy equipment was seized near Cagayan's boundary with Kalinga-Apayao 
Province in the past week, and 37 drivers and operators employed by logging 
firms in the area were freed unharmed by armed New People's Army (NPA) 
rebels, PNA said. The state-run agency said there had been on contact from 
the rebels. 


The NPA, the 16,000-strong armed wing of the banned Communist Party of the 
Philippines, has been known to seize and destroy equipment or raze to the 
ground logging or agricultural firms which do not comply with its taxation 
scheme. 


The villages around the central towns of Cagayan have been the scene of 
sporadic fighting between government troops and NPA rebels in the past two 
weeks, and over a hundred people have died in the clashes. 


Meanwhile, some 40 NPA insurgents overran a village in Pampanga Province 
north of here late Tuesday and disarmed five government militiamen. The 
incident occurred near Floridablanca Town. Military spokesmen here could 
not confirm either of the reports. 
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PHILIPPINES 


BALWEG CITES REASONS FOR FORMING NEW REBEL ARMY 
HKO90743 Manila PHILIPPINE DAILY INQUIRER in English 7 May 86 pp 1, 3 
[Article by Roy S. DeGuzman] 


[Text] Rebel priest Conrado Balweg did not spearhead the formation of the 
Cordillera People's Liberation Army (CPLA) because of his reported expulsion 
from the Communist Party of the Philippines (CPF) and the New People's 

Army (NPA). 


Dictatorial policies promulgated by the CPP hierarchy--“without the benefit 
of consultations with the lower echelon members"--led to the estahiishment 
of the break-away Cordillera rebel group. 


This was the message conveyed by Balweg and Bruno Ortega, two SVD priests 
who left the comfortable life of clergymen five years ago to embrace the 
insurgents’ cause in the hills of Northern Luzon. 


The short honeymoon between the Christian rebels and the Communists in 

the Cordilleras ended early last month, when the two priests and their 
followers--"infuriated by the absence of democracy in the Communist Party"-- 
formed the CPLA. 


“People here look up to the party as the people's government,” said Balweg, 
42. “It is sad to say that we have been sacrificing all these years and 
yet cannot see the realization of a government that is truly of the people, 
because of the party's constant interference. 


"In wide areas here in the Cordillera, according to my own investigation, 
the party represents dictatorship over the people," he continued. 


Balweg claimed that in several instances, he tried to call the attention 
of the CPP's higher organs to “excesses,” but his complaints were never 
even discussed in party meetings. 


This had always been the case since joining the NPA in 1979, and the CPP 
years later, the rebel priest claimed. 








Another ranking CPLA officer--Ortega--who, like Balweg, belongs to the 15-man 
governing council of the new army said party decisions were “anti- 
democratic." “The higher organs decide what we have to do, without con- 
sulting the cadres in the lower ranks,” Ortega told the INQUIRER in a recent 
interview. 


So when the CPLA dissociated itself from the CPP-NPA last 7 April, they 
decided to hold free elections of their officers. "For the first time, 
members were able to pour out their grievances and choose the officers who 
will lead them in the struggle for Cordillera's liberation,” said Ortega. 


The two priests disclosed the events that led to the CPLA's formation in 
two days of interviews with the INQUIRER. 


It has always been the policy of the CPP officers-—-there are seven, none 
of whom are natives of the Cordillera--to disperse the operations of the 
different Cordillera people's leaders." 


Balweg and Ortega claimed that the CPP hierarchy were suspicious of the 
quiet “rumblings” in the movement, as the lower ranks questioned 
continuously the lack of democratic discussion in decision-making within 


the party. 


Things came to a head when one day, even the use of radio equipment for 
communications between the Cordillera guerilla leaders was prohibited by 
ranking CPP leaders. Right then and there, because of “unjust policies 
and irreconcilable differences in their vision of the future for the 
Cordillera,” the split came about. 


Balweg, who was then in virtual “imprisonment” for three weeks after being 
assigned to an almost-impenetrable area, reflected for 30 minutes before 
eventually deciding to rejoin his comrades, this time in the new rebel 


army. 


The CPP, the two former priests charged, was more interested in the 
Cordillera mountains’ viability as the “war arsenal” and “launching pad” 
for the final, strategic CPP offensive “to encircle the cities from the 
countrysides” which the party estimates would be rebel forces permit these 
possible by 1990. [sentence as published] 


"It will be unfair to use the Cordillera peoples as pawns in a war they 
should never involve themselves in," Balweg said. 


The CPP-NPA leaders argue that a semi-colonial, semi-feudal society 
exemplifies the Cordillera experience, in line with earlier-formulated 
theories by CPP ideologues, which has been the basis for the NPA's waging 
of a “class war" to wrest political control in the country. 
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"The invoke the names of Vladimir Lenin and Amado Guerrero in the argu- 
ments that took place,” Balwez disclosed. "We countered, saying: ‘Lenin 
and Guerrero were wrong, as far as the Cordillera society is concerned.” 


“Here in the Cordillera, class struggle and the Marxist revolution cannot 
take root as our society is a communal one--where the tribes" collective 
integrity is vital in guarding against the common foe in the area: The 
intrusion of capitalists and imperialists who try to take control of our 
land.” 


Balweg added that they have remained firm in their aim to have an autonomous 
Cordillera Government where they envision self-government, with a separate 
legislative and judicial bodies, together with the Cordillera people's 

armed constabulary. 


He and Ortega also disputed news reports that the CPLA is a “nativistic"™ 
party existing for purely “localist" purposes. "We also have Llocanos and 
Tagalogs in our fold," said Ortega. 


The interview, conducted during heavy military counter-insurgency operations 
in the province, also became an occasion for Balweg to shed light on 
controversies he was recently “dragged into." 


A Manila newspaper released a story about Balweg's supposed expulsion from 
the NPA, coming from a “never-before heard NPA leader” whom Balweg and 
company also said was “non-existent.” 
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PHILIPPINES 


BANGSA MORO ARMY HEAD WARNS OF RENEWED HOSTILITY 
HK130750 Manila THE NEWS HERALD in Enblish 11 May 86 pp 1, 6 
[Article by Buddy Ramo! 


[Text] General Santos City--Leaders of the Muslim separatist factions led 
by Nur »isuari and Hashim Salamat are meeting to work out a united panel 
preparatory to the holding of talks on the Mindanao autonomy with the 


government. 


The week-long meeting was initiated by the 43-member organization of the 
Islamic Conference, a group of Islamic states. 


Hadji Morad, a ranking leader of the Salamat faction Moro Islamic Libera- 
tion Front (MILF], said Salamat and other MILF leaders had met in Jeddah, 
Saudi Arabia, with Nur Misuari chief of the Moro National Liberation Front, 
and his staff. 


The rebel leader said, however, that he was not aware of any representation 
in the meeting from the MYLF reformist faction led by Dimas Pundato. 


The groups of Misuari, Salamat and Pundato are the major organizations of 
Muslim rebels seeking the independence of certain Muslim populated areas 
in Mindanao. 


During the same interview with newsmen in the Lanao hinterlands, Morad 
warned the Aquino Government of renewed hostility by “mujahideen” (freedom) 
fighters if it fails to resume talks on the 1976 Tripoli Agreement. 


Morad, head of the Bangsa Moro Army which is the MILF‘s military arm, said 
that the existing three factions of MILF, MNLF and reformists would unite 
once negotiations on the Tripoli Agreement fail because "all are fighting 
for the common welfare of the Bangsa Moro people in Mindanao.” 


The MILF claimed to have 30,000 “holy arms” regulars and over 100,000 
reservists capable of launching big-scale offensives against government 
forces. 
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KILLINGS IN DAVAO--An army colonel and another person were killed in 
separate shooting incideuts Saturday night and yesterday [4 May] in Davao 
City. Police identified the victim in the Saturday night incident as 
Colonel Alfredo (Salisco), commander of the army training camp at San 
Gabriel, Mintal. He was shot by armed men as he was about to drive his 
car after visiting a friend along Marigold Street, Alpha subdivision in 
Barangay (Latin). The police said the body was riddled with bullets from 
a .38-caliber revolver, a .45-caliber pisto] and a M-14 armalite rifle. 
The killers fled on foot towards the Matina Aplaya beach. (Salisco) was 
declared dead on arrival at the San Pedro hospital. The other victia was 
identified by the Davao Metrodiscom [Metropolitan District Command) as 
Dominador (Parilla), a resident of Ipil, Barangay Agdav. A group of armed 
men shot him with handguns while he was refreshing with the sea breeze 
inside his house. [as heard] [Text] [Manile Far East Broadcastiag Company 
in English 2300 GMT 4 May 86 HK] /9738 


NAMING OF OICS--Local governments Minister Aquilino Pimentel has extended 
to 30 May the completion of naming officers in charge [OICS]. Pimental 
also announced that some OICS may be purged. This and other details from 
Joy Montero: [Begin recording) Local governments Minister Aquilino 
Pimental gave himself more time to fill up OICS positions. Pimentel 
extended to 30 May the completion of designations of officers in charge. 
Pimental also confirmed a purge of OICS who have proven to be corrupt, 
negligent, and abusive. Reports said at least some OICS might be purged. 
Pimental said, however, that charges against these OICS will have to be 
substantiated. Commenting on frequent media criticisms of his appointments, 
Pimental admitted that media must play the role of watchdog. For this 
reason, he said he welcomed criticisms of inadequacies in his ministry. 
Pimental also appealed to *'1 OILCS applicants to discuss official business 
in his office and not’ © ~wuse. He gave the advice because of the 
reported numbers of im, laiming to be his relatives and who are 
victimizing OICS hopefuls. md recording) [Text] [Quezon City DZFM 
Radio in English 2300 GMT 6 May 86 HK) /9738 


PRESSURES OVER FUEL TAX—-President Corazon Aquino has been urged to resist 
the pressure of the International Monetary Fund [IMP] to increase the tax 
on gasoline and other petroleum products. Lawyer Joe Santos, a leading 
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supporter of the president in the province of Bulacan, said if the tax on 
gasoline goes up, the price will also go up. Santos said these increases 
would be very hard on the Filipino people, considering that gasoline and 
petroleum prices have been going down all over the world. The Bulacan 
Liberal Party leader said he entertains no doubt that President Aquino 
will be able to resist the IMF's pressures. [Text] [Quezon City DZFM 
Radio in English 0000 GT 9 May 86 HK) /9738 


YOUNG PEOPLE RECRUITED--Some military personnel, belonging to Marcos loyalist 
forces are reported to be recruiting young people in Kalayaan, Laguna. 

Gen Fidel V. Ramos, AFP [Armed Forces of the Philippines] chief of staff, 
who received the report yesterday, immediately directed Brig Gen Restituto 
padilla, regional unified command 4 acting commander, to conduct a “discreet 
investigation” on the matter. Reports reaching Ramos said the targets 

for recruitment were promised enlistment in the AFP, after a three-month 
training. The location of the training camp was not mentioned in the report. 
For the past few weeks, Marcos loyalist forces have staged protest rallies 
and demonstrations which have ended in violent incidents particularly last 

1 May, Labor Day, when the loyalists engaged military and police authorities 
in street battles. [Excerpt] [Manila THE NEW PHILIPPINES DAILY EXPRESS in 
English 8 May 86 p 1 HK) /9738 


ARMED MEN SET FIRE--In Basilan, reports reaching the military said 
unidentified armed men set the municipal building of (Lantawan). on fire 
Sunday [4 May]. The raze destroyed government property estimated at some 
1 million pesos. Investigators said the fire started from the western 
section of the town hall. Basilan Constabulary troopers are now hot on 
the trail of the suspects. [Text] [Quezon City DZFM Radio in English 
2300 GtT 5 May 86 HK) /9738 


EXTRA SUPPORT FOR POLICE--In Zamboanga City, the regional constabulary 
command sent more troops to Tuburan to beef up the town's police force 
following a shootout between a 30-man rebel group and the Tuburan security 
force in Basilan Province last Saturday [3 May]. A report from Basilan 
said the rebel group, headed by a certain Saran Hassan, shot at a town 
boat in Tuburan, prompting the security force to shoot. It was not dis- 
closed if there were casualties on both sides. [Text] [Manila Far East 
Broadcasting Company in English 2300 GMT 7 May 86 HK) /9738 
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AMBASSADOR TO U.S. DISCUSSES RELATIONS IN INTERVIEW 
BKO70300 Bangkok THE NAIION in English 7 May 84 pp 29, 31 


[United interview by Joyce Rainat with Thai ambassador to the U.S. 
M.R. Kasemsamoson Kasemsi “shortly before returning to Washington") 


[Text] NATION: What are relations between the United States and Thailand 
like--would you say that they are good? 


Kasem: Yes. I would. There are problems, you know, when people are close 
to one another, they are bound to crop up. This is a difficult time, I think, 
for our countries, in terms of trade and payments. 


Thailand is not alone. The United States is out there in the forefront, for 
a number of years: budget deficit, trade deficit, the high cost of the 
dollar. But it has come down a lot. I think Treasury Secretary Baker has 
said that the effects of the decline in the value of the dollar will take a 
little while yet. So I guess prices will not reflect the lower cost of the 
dollar, or rather the higher cost of foreign imported products, the foreign 
imported products will not become expensive immediately. 


But that (in the end), I think, will help in one way to adjust the trade 
deficit in the United States, and allow a healthy growth in its economy. If 
the U.S. economy is in good shape, I think everybody will breathe easier, 
including Thailand. 


The trouble with us is that we have stuck with America, we have stuck with 
America for years. Most of the time, however, we have thought of America as the 
power which can provide a security umbrella. America also represented a sense 
of fair play and justice, and therefore we are not looking at America just as a 
market for our products, 


The products which are being exported to America are the kinds of products which 
have been improved immeasurably. We are now quite an effective producer, And 
then we rushed in at a time when the surge of imports happened to hurt the 
United States, we also suffered the consequences of rising protectionism. 


When currencies realign and the U.S. economy recovers, then I think we will 
see a return to sanity. I say "sanity" because I thivk everybody believes that 
international trade is extremely important for the health of all nations. If 
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you can measure welfare, then I think one-fourth of the United States’ progress 
on welfare depends on international trade. Here in this country it's about 
50 percent. 


Then there is--I was going to say “was"--this rice question which has hurt 
Thailand, and perhaps has been made into an issue beyond the economic realm. 
It represents about 15 percent of our export earnings-—-considerably large by 
any standards. I don't think it is wrong for Thailand to cry out. 


The measures that have been taken by the United States, reflected in the law 
passed by Congress, happen to be the kind of measures which the United States 
already condemns. Subsidies. So the United States cannot preach one thing 
and act against what it preaches. 


The United States has made a move to include agriculture in the new round of 
MIN (multilateral trade negotiations). The United States wants those 

countries that have been subsidizing agricultural products to reduce their 
subsidizes her rice industry. [as printed] Although it may not be much in terms 
of the volume of money, it is massive in terms of the percentage--more than a 
hundred percent. 


NATION: Many Thai manufacturers and some of the associations say we should 
have a better lobbying group in the United States to deal with protectionism 
in Congress. 


Kasem: Let me tell you this joke. The American delegation went to see the Pope. 
They asked if the Lord's Prayer could be changed from "Give us this day our daily 
bread" to “give us this day our daily soup." His Holiness denied them the 
possibility. He said this has been said for almost two thousand years, how 
could it possibly be changed? 


The delegation said: "Where we come from anything is possible. We are prepared 
to pay double what the bread people pay." 


So there may be a price, yes. Our involvement in the United States is of 
recent times. I have told my people: You take Illinois, you take New York, 
you take California by itself--the purchasing power which is growing faster 
than anywhere too, is much bigger than many countries on earth. 


So obviously you must be working for that kind of market. But of course it 
is a little tight to work under the present situation, when the rising trend 
of protectionism seems to be the order of the day. 


But I can see the tussle, because the administration and the members of 
Congress say that these may not be long-term measures. But let me put it this 
way. When you have interests, certainly you should protect them and if the 
law and the practice of the country allows that you protect or further your 
interests-—-I go one step further: first of all you must try to protect, and 
secondly to promote your interests. 
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Now I'm not a businessman myself. I cannot answer some of the technical 
questions. But if you think that your interests might be injured by someone's 
actions, then you should have somebody to ‘ook after your interests. 


Don't think that you can hire somebody like Mike Deaver and then say I have 
so many interests—-look after them. That would be an impossibility, and it 
wouldn't be prudent either to have someone who looks after everything. 


It's better to have a certain line of industry. If your interests are in rice, 
why not have a group of people to make sure that if something has gone wrong 
it can be amended. Certainly it will have to be at a price. 


I think we have come far enough now for the private initiative to be exercised. 
Textiles seem to be taking care of themselves, but I have urged that anyone 
who has any line of industry-—-even on rice--should have someone to represent 
them: at a price. The initiative and the funds should come from the interest 
group itself. 


I can recommend a number of people. Right now on the government and private side 
we have a group very much acting like a watchdog to look at the whole scene. 
Obviously it cannot promote one line of industry, say steel tubing. But it 

will warn the government of the difficulties that might ensue and recommend 

some actions. 


We hire lawyers in cases where they are needed. The people in the business 
themselves hire the lawyers to protect their interests. But to hire lawyers 
all the time is also expensive. You only take up lawyers when there is a case 
against you or for you. 


So, first of all establish what is your need. Secondly, it is not very 
difficult to look at some of these lobbyists or consultant firms that would 
like to contact you. Thirdly, don't call them to come out here because you 
can't finance it. They won't come out en masse to see what Little Thailand 
has to offer, go there and have a chat with them, and normally they even 
pay for the lunch because they think of you as a prospective customer. 


Talk with them clearly because you have to agree on an objective. You can't 
be messy and say I don't know what I want. There is no such thing as a water- 
tight guarantee. Some of them may not succeed, but then you can also have a 
fallback position. The main thing is to have a clear idea and talk to the 
people, and sense if you think the people can deliver. 


It's simple. It boils down to "I want something, who can deliver it for me-- 
and how much?" 


NATION: Can Thailand trade off the ammunition stockpile? 


Kasem: No, no. That is a misconception. That is a misunderstanding completely. 
It has caused difficulties in Thailand. Politically, too many people have 
picked up the issues. 
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First, let me put it very clearly. It wasn't America who wanted it. It was 
us who wanted it. Why? Because we do not have enough ammunition and what 
not in case--God forbid--things get blown up into a full scale war. However 
that might possible [as published] be. So the idea here is to have something 
in reserve. 


You can have it if you buy it--but think of the money that you would have to put 
aside and the interest rate. 


But if you can have it where it is convenient, to be supplied to our side, now 
that would indeed improve immeasurably the second point: our capability to deter. 


Thirdly, if you have the deterrence, the best possible chance is that you may 
never have to use it at all and that is I think the primary objective in the 
first place. 


Once you have found this out, you will again find that the United States has 
been trying to cooperate with Thailand on this need. Now, two points: Thailand 
wants America to set up a base here in Thailand? No definitely. America 

wants to set up a base in Thailand? Definitely no. So what are all these 
rumours which I don't understand? It seems that the Americans are so worried 
about fighting on the mainland-—-which I don't think will ever come. And they 
think the best way is deterrence. So you have the stockpile in order not to 
shoot. 


NATION: You weren't in the United States when Thailand voted against the 
Libyan action--but do you think this is going to make any difference? 


Kasem: I would be lying if I said it wouldn't make any difference. This is a 
one-shot affair, I would say, and I think our friends in the United States 
probably would understand to a certain extent. It involves the lives of many 
Thais and so on who happen to be working in Libya. 


I think that in the United States, the importance of life, or the attachment 

to the impertance of life, is indeed something which is readily understood 

and appreciated. So I don't have to go through that again, to explain it. 

I will not go through the technical question of right or wrong in terms of 
principles. I'm not the ambassador to the United Nations. I'm solely concerned 
myself with the relationship between Thailand and the United States. 


NATION: What was the reason for Nancy Reagan's visit? 


Kasem: She was coming out all the way already with her husband, to be with 
the President in Tokyo. But these are the kind of questions that the Americans 
themselves will have to answer. 


NATION: Do you think that this was a gesture to show their approval of 
Thailand? 


52 





Kasem: I will not comment on that. I will only comment on one thing: I 

think we have good friendship and the President thinks of us--that Thailand 

is in a good state and that I think the country is a friend and ally of the 
United States; a friend which has become to be in a better position, to have 
more clout because its part and parcel of ASEAN, doing more business with the 
United States, with an intensified political relationship with the United States. 


We belong to the Eastern Pacific Rim--if you think of that dynamism—-you think 
of all these things in connection with one another. You think of Thailand 
which has grown and prospered in free enterprise, a model economy. You don't 
have to fight the others in terms of ideology to prove a point.... 


So I think it is something which the President--I don't know if I could speak 
for him—would feel if we could have some of the places in this world which 
we are not quite sure of, if there could be something like Thailand, I think 
America would be very happy. 


So I think in this case Mrs Reagan could be assured of one thing--the warm 
reception here which was more than evident. 


NATION: A dress rehearsal for something more to come? 
Kasem: I cannot answer that. I have no idea. 


NATION: A good effect on tourism too? If Nancy Reagan can come here and 
not be shot at.... 


Kasem: I hate to prosper on other people's woes. 


NATION: Someone said “quick let's move into the Middle East with our rice” 
and we are selling maize now to Libya. 


Kasem: Well, the Iranians are buying from us. I read somewhere that we have 
reached the bottom in terms of primary commodities and the signs ahead might 
be better than the gloomy prospects which many people predicted, but I don't 
know. 


NATION: How does America view Thailand? 


Kasem: America is such a vast country. Not all of the people have travelled 
abroad. America is not viewing the celluloid from Thailand, so obviously 

they cannot think of Thailand very much. Fewer people from Thailand have gone 
to the United States, and yet the Thai people have some conceptions about 
America and its people. 


The majority of the American people have very little knowledge, say, about 
Thailand. Well, how to educate the people is one thing. I think it is for 
America to educate its peoples about the world because it is important. When 
you are the power, then you must understand the world. 





I do hope that in Congress they have that kind of attitude. They must know 
the world and operate with the world. 


NATION: Will the Thai general elections change things? 


Kasem: Take the last general elections. You will see that the philosophies 
of the various political parties, which participated and were successful 

in that election, concerning the West, concerning particularly ASEAN which is 
the bedrock of our power and our influence--you see that there are not 
differences. No real differences. Maybe a little shade here and there. 


The way I put it to many American people. I say do you know why we have 
refugees? Because we have been successful. And that's why we have people 
running away from supposedly heaven into supposedly hell. 


I don't like to have that problem. I wish we could relieve ourselves of that 
problem, but it's so reflective. 


NATION: What about the election here and the fact that for the next three 
months we have a caretaker government? 


Kasem: From the American standpoint? I guess first of all America will like 
it that we do it in a democratic way. The continuity of democracy is something 
which the president himself attaches great importance to. 


I have reminded our government constantly that one of the assets which [has] 
great meaning and great significance in dealing with the administration and 
the Congress, and the people in the United States, is democracy. 


NATION: Do you think the Americans feel that there's a threat of the military 
taking over--do they have an attitude towards that? 


Kasem: This is an internal affair for Thailand. I guess everybody would be... 
er...deep in the reserves of the mind there must be that kind of worry too. 


Remember the time when Weinberger and others stressed this point? I think 
it is not only the Americans, but people all over will be rooting for 
democratic rule in Thailand. I think it has taken hold nicely. Let's hope 
that we would have the wisdom to go on. 


I told THE NATION when I left my post as permanent secretary almost four years 
ago, and at a seminar at Chulalongkon University, to realize something, aside 

from all these factors, that we are now more powerful--very limited--but more 

powerful than what we were in the long past. We are now more influential 

than in the past. Are we aware of the fact that we possess these powers that 

can be put to good use for the constructive purposes or for our own benefits. 


Secondly, I said, which is important, we must possess the courage to use it. 
And thirdly, the wisdom to use it properly. 
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So I think it still remains true to this day. The democratic way may not be 
the way which many people like. Expediency may dictate but constraints are 
something which--unless you are in heaven--even God has constraints too! 
Everybody must learn to operate. 


NATION: On the whole you are optimistic. 


Kasem: I think so, I have reason to be optimistic. If there are no worries 
at all we are not down on this earth, we must be somewhere else. Shangri La. 


NATION: Will problems about copyright be ironed out in time? 


Kasem: There could be difficulties. So I think that needs to be tackled. 
At the same time they need to be tackled in the most effective way. 


It doesn't mean that you can resolve it overnight. The people in the 

United States feel that their interests have been affected. Wow, if and when 
interests are being affected unfairly, I do hope, like in the rice business 
it can be resolved. It should be resolved. 


I don’t believe in wide, omnibus trade bills, like making worldwide efforts for 
a problem they're not quite sure of. I think American moods have turned to 
something like reciprocity. Although they make exceptions to the rule when it 
comes to rice. 


So if America thinks she has a problem, that she is being unfairly treated, 
at the receiving end of unfair practices, then they're bound to come back to 
hit at you. If they hit at you then I think you'd better be aware that you 
were warned, because no one can say that they haven't been warned. 


My job is to make sure that the members of the United States Congress are fully 
aware of what's going on. Not because somebody got up and said “you know they 
make watches or drugs in Thailand we should go and hit them." That is bad. 
Decisions like that could become law, but it is ridiculous. It should be with 
knowledge of what has been done, and what could be done in bilateral efforts 
to put together. 


I have done it. I have rounded up my ASEAN colleagues. This six of us have 
written several letters-—-it has to be in letters, as evidence--to remind then 
that all these things must be viewed first against the background of good and 
mutually beneficial relations. 


So are they going to shoot Thailand dead because of these medicines and forget 
about the favourable trade picture with Thailand, with ASEAN? That would be 
ridiculous. That would be far too short-sighted. 


Secondly, whether Thailand and the United States have put their heads together 


to try to solve this problem. Thirdly, how much progress has been achieved so 
far, and whether further progress could also be made. 
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In short, I ask people not to be emotional. To act on factual, on analyses. 
On the other side of the coin, I would advise Thailand to be aware of this 
problem and not say, “look here, I don't know the existence of these feelings." 


NATION: The Board of Investment will be sending a mission to New York in June. 
Will they be going to Washington? 


Kasem: I hope they will. They have now a firm which helps them. But I do 
hope it will be something of a regular nature. You've got to constantly remind 
people. People are looking at all the possibilities. America is a country 
where if people see the opportunity, they go. 


Secondly, I have said something about California, I have said something about 
Illinois, New York. Wew York is not America. 


What I'm trying to say here is that you must reach out. You must go out and 
serve Thailand. You can't do it in one place, meeting people you are familiar 
with. You must go into territory where Thailand has had no previous contact. 
You go to Dallas, Houston, and so on. 


Someone in Dallas asked what would be the principle cities of the United States 
by 19907 He said it will be Dallas, Atlanta, New York, Chicago, San Francisco, 
Los Angeles. 


And then we have to be a little bit more specific. I would like to see not only 
the board. I would like to see business people too. 


I*ll tell you one thing. The investment procedures in Indonesia might not be 
as smooth as the ones in Singapore but they are setting up foreign investment. 


And the guiding principle will always be the guiding principle. 
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THAILAND 


ARMY AGREES ON ANTI-CPM MOVES WITH MALAYSIA 
BKO40312 Bangkok THE NATION in English 4 May 86 p 3 


{Text} Thai and Malaysian troops have agreed to launch a “combined operation" 
against the Communist Party of Malaya (CPM) along the countries’ common border, 
informed military sources said yesterday. 


Under the agreement, which was adopted at the 48th Regional Border Committee 
meeting in Ipoh, Malaysia on April 24, the two sides will form small military 
units to stage heavy military action against communist guerrillas for limited 
periods. 


The proposed combined operations were first introduced during the 44th meeting 
and the two neighbouring countries later reached a conclusion that such an 
operation was necessary when there are “clear targets" and “enough time” for 
That and Malaysian officers to map out operation plans. 


The sources said the meeting also discussed a planned joint military exercise, 
an exchange of visits between the two sides’ combined task forces and a social 
and economic development programme for the border areas. Fourth Army Region 
Commander Lt Gen Wanchai Chitchamnong also informed the Malaysians of a plan 
to set up a forward command outpost in Pattani in Maya, the sources said. 


So far Thailand and Malaysia have four joint military ope.ation plans: combined 
operations, coordinated operations, unilateral operations and joint operations, 
to fight the estimated 2,500 CPM guerrillas hiding along the 600-kilometre 
(350-mile) border. 


In combined operations, the two sides’ “combined task force centres” map out 
plans in advance for attacks on specific targets in a limited time. In 
coordinated operations, troops from one country can cross the border into the 
territory of the other country on condition that their commanders notify 

the other of the operation. 


In a unilateral operation, troops of each country freely launch operations in 
their own territory. Joint operations are large-scale offensives against the 
guerrillas. 
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The Fourth Army Region recently decided to establish a forward command outpost 
at Ingkayut army camp in Muang District of Pattani Province this month in an 
attempt to support the fight against remnants of the banned CPM and Muslim 
terrorists who have been terrorizing the local people. 


Lt Gen Wanchai, in an earlier interview, said the new command post is aimed 

at helping the authorities wipe out armed insurgents in border areas. Supplies 
of ammunitien and arms will be more readily available to soldiers fighting the 
insurgents when the new command post is set up. 


The command post, he said, will also help tighten cooperation among authorities 
in local areas, including border patrol policemen and provincial policemen. 
The commander also estimated there are still 1,460-1,630 CPM guerrillas 
operating along the Thai-Malaysian border. 


Military operations against the insurgents could not be fully carried out 
because of the distance between the headquarters of the Fourth Army Region 
at Wachirawut Camp in Nakhon Si Thammarat and the border areas. 


Lt Gen Wanchai said it has been his policy since he assumed office in 1983 

to try to persuade guerrillas to lay down their arms and surrender. However, 
military pressure has to be applied occasionally because many of the insurgents 
continue their armed struggle. 
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~ "ANCIAL COOPERATION ACCORD SIGNED WITH FRC 
#KO040902 Bangkok Domestic Service in English 0000 GMT 4 May 86 


[Text] Thailand and che Federal Republic of Germany have signed a financial 
cooperation agreement, under which the latter would provide about 480 million 
baht in concessional loans and grant aid to Thailand for its three development 
projects. Representing Thailand at the signing ceremony on Friday [2 May] 

was Finance Minister Sommai Huntrakun, while West Germany was represented 

by Minister for Economic Cooperation Dr Juergen Warnke. 


The a/jreement, the ninth financial assistance from West Germany for the year 
1985, is divided into 420 million baht concessional loans and 60 million baht 
grant aid. The loans are for two Thai development projects under the economic 
and social development plan, including 240 million baht for improvement of 

the Chon Buri water supply project and another 180 million baht for the 
procurement of the telex subscriber sets. The loans carry 2 percent interest 
per annum, with repayment in 30 years including a 10-year grace period. 





The grant aid of 60 million baht is for village development program, No 4 along 
the border of Thailand and Kampuchea. The latest amount of grant aid would 
bring the total support under the program to over 600 million baht. 
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THAILAND 


PAPER LOOKS AT RESULTS OF BALI TALKS 
BKOSO121 Bangkok THE NATION in English 5 May 86 p 4 
[Editorial: “Little Achieved in Bali Talks") 


[Text] When American President Ronald Reagan flew to Indonesia last week on 
“winds of freedom,” his trip was billed as one of substantive value to 
Southeast Asia and not just a “transit stop” on his way to the economic summit 
in Tokyo. But, after pondering over all the news stories that have emanated 
from Bali, one really wonders what concrete achievement was made in his talks 
with President Suharto and with the six foreign ministers of ASEAN. 


When the ASEAN summit of 1975 was held in Bali, it was attended by 

M.R. Khukrit Pramot, who was then prime minister of Thailand. After the 
summit was over Khukrit said that Bali was supposed to be a paradise on earth 
and “there can be no disagreement in paradise." His double negative was well- 
chosen because this time there seems to have been agreement but without any 
substance. 


From Thailand's point of view, the most important question was the Farm Act 
which will drastically affect our rice export. Neither Reagan nor Secretary 
of State George Shultz was able to assure Foreign Minister Sit hi Sawetsila 
that the U.S. administration will be able to take positive action to protect 
Thai interests. 


The best that Reagan was able to do was to say that he will act within the 
parameters of the law to ease the pain. But acting within the law he will not 
be able to do anything to prevent Thai rice export being hurt. If we try to 
put what Reagan said in plain language, it would mean that subsidized U.S. rice 
exports will be in direct competition with Thailand and that he can do nothing 
about it. 


There were also only words to satisfy ASEAN foreign ministers about Kampuchea 
which is a common concern. The United States has always backed ASEAN efforts 
to find a political solution to the Vietnamese occupation of Kampuchea and it 
was nothing spectacular that Reagan gave his support for the peace proposals 
made by the Coalition Government of Democratic Kampuchea. 


What assurance he gave was a little far-fetched. He said that he will take up 
the Kampuchean question with Soviet leader Mikhail Gorbachev in the next summit. 
But right now, after the U.S. bombing of Libya, it is not even sure there is 
going to be another summit. 
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THAILAND 


VOFA CARRIES ASEAN MEMO TO TOKYO SUMMIT 
BKO71415 Bangkok Voice of Free Asia in English 1500 GMT 6 May 86 


[Text] After the special meeting of the foreign ministers of the Association 
of Southeast Asian Nations, known as ASEAN, in Bali on 29 April 1986, an ASEAN 
memorandum has been given to the leaders of the seven industrialized countries 
who met for the economic summit in Tokyo during 4 to 6 May. ASEAN has shown 
deep concerns on global trade and economic situation. Inter-dependence between 
the developed and developing countries has also been emphasized as the important 
role in solving the economic problems. And following is the ASEAN semorandu 
to the Tokyo summit. 


The momentum towards global economic recovery has recently shown some encourag- 
ing signs, specially in some industrialized countries. Developing countries on 
the whole, however, are still facing a number of critical problems resulting 
from trade and budgetary imbalance, export earning shortfalls, and scarcity of 
financial resources. These problems have been caused by slow economic recovery, 
and are further aggravated by mounting trade protectionism, continuing sharp 
decline in prices of agricultural products and primary commodities, and the 
unresolved international debt situation. In order to sustain and spread the 
world economic recovery, concerted and complementary actions are urgently 
required. It is clear that in times of global economic recession, all 
countries are affected. Efforts aimed at world economic recovery should give 
due regard to the growing inter-dependence among developing and industrialized 
countries. 


Trade interests of developing countries as partner in the international trade 
cannot be ignored or overlooked, since improved economic performance of these 
countrie> translates into [phrase indistinct]. Only through initiatives on 
the globai scale can the current economic problems be resolved and the benefits 
from the revitalization of the world economy be fully realized for all. ASEAN 
views with great concern the accelerating protectionist pressure which threatens 
to undermine the existing open market system. ASEAN is concerned with legisla- 
tions being proposed in some developed countries that would serve to hinder 

a freer climate of the global trade, which is an important objective of the 
new round of the multilateral trade negotiations. ASEAN is also concerned 
that, despite the market opening measures undertaken by some developed 
countries, it has benefited little from these measures. These developed 
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countries, which have benefited tremendously from the open market system under 
GATT over the past decades, must provide greater market access to exports from 
developing countries, including ASEAN. Attempts to resolve bilateral trade 
problems between certain developed countries often have adverse spillover 
effects on the exports of ASEAN countries, and have further exacerbated 
ASEAN's economic problems, which are compounded by falling commodity and oil 
prices. The objectives of the new round of multilateral trade negotiations 
should be higher economic growth through enlarged and secure market access 

for products of interest to all countries. 


ASEAN has made special efforts to consistently take a constructive stand in 
support of the new round of multilateral trade negotiations. ASEAN has 
stated that issues of interest to ASEAN should be given priority in the new 
round of multilateral trade negotiations and also indicated its readiness 

to discuss the new issues. For ASEAN, the issues of priority interest are: 
tropical products and natural resource-based products, tariff escalation, 
non-tariff measures, safeguards, dispute settlement, trade in agricultural 
products and subsidies. ASEAN would also like to emphasize that in any 
negotiations on all issues in the new round of multilateral trade negotiations, 
the principle of special and differential treatment for developing countries 
should be strictly respected. 


These are also issues of interest of many developing countries. The developed 
countries should ensure that these issues, which contribute to the overall 
objectives of the general agreement, are adequately and promptly dealt with in 
the new round of multilateral trade negotiations so that improved market 
access for ASEAN exports will result. As the tise for decision on the launch- 
ing of the new round approaches, it is imperative that the developed countries 
be more forthcoming by effectively committing themselves to the principle of 
standstill and rollback of restrictive trade measures. 


Textiles is a major industry for ASEAN and its contributions to the strength 
and economic viability of the ASEAN economy is considerable. ASEAN is 
therefore concerned with the fact that trade in textile has come under severe 
protectionist pressures. ASEAN registers its objection to the restrictive 
elements contaiued in existing bilateral agreements, aggregate limits, overhand 
and antisurge, lower growth rates and reduced flexibilities, and views with 
serious concern the proposal by major importing countries to extend the product 
coverage and to introduce the concept of cumulation of the new multifibre 
arrangement. 


ASEAN feels that this protectionist trend must be reversed. in supporting the 
renewal of the sultifibre arrangement, ASEAN will be guided by the principles 
that the renewed multifibre arrangement must contain liberalizing elements 
which would improve market access for ASEAN exporters of textile. 


ASEAN hopes that the major textile importing countries will, in the negotiations 
for a renewed multifibre arrangement and for the new bilateral textile agree- 
ment with textile exporting countries, adopt positions which are consistent 
with their intention to liberalize international trade as reflected in thir 
call for new round. 
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The ASEAN economies are heavily dependent on commodity and oil from their 
export earnings. The sharp decline in agricultural commodity and oil prices, 
and ongoing difficulties in markets for key agricultural products and primary 
commodities and oil have critically affected economies of the ASEAN countries, 
and are, therefore, issues of great concern to ASEAN. International community 
agreement, which has traditionally played a fairly effective role in price 
stabilization, have increasingly become less effective. There is an urgent 
need for increased cooperation between producers and consumers to restore a 
stable and conducive environment for the long-term benefit to producers in the 
form of fair price to stimulate investment and for the benefit of consumers 

in the form of uninterrupted future supplies. 


ASEAN is also concerned that while protectionist regimes in agriculture continue 
to impede LDC market access in contradiction to the principle of free trade, 

the further [words indistinct] agricultural export subsidies and restrictions 

by certain developed countries has aggravated the situation, putting greater 
pressures on an already depressed market. There is a need for collective 

action to reverse this trend by actively supporting ongoing efforts in GATT 

and in the new round to strengther rules on agricultural trade, reduce distor- 
tions, and to allow trade in agriculture to better reflect <vmparative advantage 
and free market forces, 


ASEAN views with concern the increasing trend of developed countries to invest 

in other developed countries. This development has been exacerbated by the 
protective policies of developed countries which has encouraged the establishment 
of manufacturing plants in captive markets behind high tariff walls, resulting 

in the decline of investment and transfer of resources from developed to develop- 
ing countries. Equally of concern to ASEAN is the slow progress over the transfer 
of technology. ASEAN urges developed countries to take positive actions to 
encourage and promote greater transfer of resources and technology to develop- 
ing countries. Positive actions in this direction would greatly facilitate 

an increased trade flow. The debt crisis continues to plague many developing 
countries. A fundamental solution to the debt problem requires the expansion 

of export earnings of debtor nations. This easing of interest rates in the 
financial markets will help elevate the place of the developing countries 

whether debtor nation or not. ASEAN welcomes continued effort in this direction. 
The (Baker) plan, despite its limitations, indicates a greater appreciation of 
creditor countries for the growth requirement of debtor countries. ASEAN 
welcomes this development and hopes to see greater evidence of this change in 
approach to ihe debt problem, 


ASEAN urges the developed countries to cooperate and coordinate the micro- 
economic policies in order to enhance the stability of exchange rates, which 
will also pave the way for the expansion of the world economy and world trade, 
ASEAN's desire to cooperate with the developed countries is clearly demonstrated 
by its input to the two summit meetings of Western industrialized countries in 
London and Bonn. ASEAN hopes the Tokyo summit will take into fuller account 
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the concerns and interests of ASEAN, which has formal and institutional 
cooperative relations with all the participants t> the summit and which shares 
with them a commitment to an open market economy. 


It is further hoped that the outcome of the summit will have tangible and 
positive contribution toward sustaining economic recovery and growth of 

developing countries. ASEAN looks forward tc a positive response from the 
Tokyo summit participants to ASEAN's concern contained in this memorandum. 
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THAILAND 


RED CROSS OFFERS TO MEDIATE WITH CAMBODIA 
BKO70152 Bangkok THE NATION in English 7 May 86 pp 1, 2 


[Text] The International Committee of the Red Cross (ICRC) yesterday proposed 
to act as an intermediary between Thailand and the Phnom Penh regime to help 
solve “humanitarian problems" including the repatriation of about 230,000 Khmer 
displaced persons along the Thai-Kampuchean border, the organization's president 
said here. 


Alexandre Hay told THE NATION in an exclusive interview that he had put forward 
the offer during his separate meetings yesterday with Deputy Premier and 
Foreign Minister Sitthi Sawetsila and Squadron Leader Prasong Sunsiri, the 
secretary general of the National Security Council. 


Hay who arrived here Monday for a three-day visit said since the Geneva-based 
ICRC is a neutral humanitarian organization, the Thai Government can make use 
of its services to help relieve the plight of the Kampucheans. 


Hay said the Thai side's response to the iCRC's offer is “very encouraging” 
and Jean-Pual Fallet, head of the ICRC's delegation here, will hold further 
discussions with Thai officials on the matter. Fallet was also present in 
the meetings. 


He said the ICRC, which is also represented in Phnom Penh is prepared to 
negotiate with the Heng Samrin regime to bring about the repatriation of the 
Kampucheans who are under the control of the Supreme Command and assisted by the 
United Nations Border Relief Operation (UNBRO) and the ICRC. 


He cited other two areas which the TCRC can also provide its services: the 
reunification of the Khmers along the Thai border with their family members 
in Kampuchea and the tracing of missing Kampucheans. 


The 67-year-old president said some Kampucheans are trying to locate their 
missing relatives who might be living at evacuation sites along the Thai- 
Kampuchean border, adding that such tracing needs cooperation from Thai 
authorities. 





The 230,900 Kampucheans have fled their homeland since the Vietnamese invasion 
in December 1978 and have been at the border ever since. Because their status 
is displaced persons, not refugees, according to the Thai Government, they are 
not entitled to resettlement in third countries. 


The Thai Government so far has not allowed the Kampucheans to assimilate with 
local Thais. The only solution is the repatriation which is, however, 
obstructed by the Kampuchean conflict. 


Thai authorities are also concerned that any contact with the Heng Samrin 
regime will be construed as recognition of the Vietnamese-backed ruler which 
is not recognized by the United Nations. 


Hay said he assured the Thai side that the ICRC's service will not imply such 
recognition, since it is a humanitarian and neutral organization. "We are 
not in a position to recognize any government or not.” 


The ICRC's president quoted Sitthi as saying that further discussions between 
Thai officials and the ICRC's delegation here are needed before making any 
decision. However, he said, "The Thai side has left the door open." 


He said the ICRC is also prepared to carry out any other alternatives which 
will help solve the problems of the Kampucheans. 


The ICRC's offer to be the intermediary has been discussed by its delegation 
here with Thai officials, he said. However, his own proposal, as the highest 
authority of the ICRC, was seen as a more official matter. 


He said he has the impression that the Thai Government is willing to let the 
Kampucheans go back to their homeland. 


Observers see the repatriation as a loss of civilian bases for the Coalition 
Government of Democratic Kampuchea (CCGDK) which is recognized by the UN and 
ASEAN as the legitimate government of Kampuchea. 


Hay who has been the president of the ICRC tor 10 years said he also discussed 
with Sitthi and Prasong the upcoming International Red Cross Conference which 
is to be held in Geneva late October. 


Delegates from 164 countries including Thailand which ratified the four 
Geneva Conventions relating to the treatment and protection of wounded service- 
men and civilians in time of war will participate in the one-week meeting. 


Hay who will also visit Malaysia, India and Bangladesh said he is in the process 
to ask governments to ratify other two protocols dealing with protection of 
victims of international and non-international armed conflicts. 


So far, only 55 countries have ratified the first procotol and 58 for the 
second. 
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THAILAND 


PAPER REPORTS ON TALKS BETWEEN SIITHI, BURMA'S U YE GAUNG 
BKO80108 Bangkok BANGKOK POST in English 8 May 86 p 3 


{Text} Thailand and Burma yesterday agreed to step up official contacts to 
foster closer ties. 


Agreement to expand ties which will encompass trade and cultural cooperation 
was made in talks between Burmese Foreign Minister U Ye Gaung and Deputy 
Prime Minister and Foreign Minister Sitthi Sawetsila. 


U Ye Gaung said relations between Thailand and Burma were “excellent,” and 
ministry spokesman Sawanit Khongsiri said the ministers agreed that joint 
efforts should be made to create an atmosphere of peace and stability in the 


region. 


ACM [Air Chief Marshal] Sitthi reaffirmed Thailand's commitment to establish 
closer relations with Burma and was willing to increase cooperation in trade 
and cultural areas. 


U Ye Gaung told ACM Sitthi relations had improved since the visits to Burma 
of Supreme Commander Gen Athit Kamlang-ek, ACM Sitthi and Her Royal Highness 
Princess Maha Chakri Sirinthon recently. 


The Burmese minister, Mr Sawanit said, described the visit by Princess Sirinthon 
as a “landmark” in Thai-Burmese relations. 


On bilateral issues, U Ye Gaung and ACM Sitthi touched on the border, minorities 
and drug trafficking issues. 


Thailand also raised the issue of formalising trade. Thai Ambassador to Burma 
Thongchan Chotikasathian said Rangoon was still cautious on the issue. 


On Kampuchea, U Ye Gaung reiterated Burma's opposition to the invasion of 
Kampuchea by Vietnam. 


In a speech last night in honour of U Ye Gaung, ACM Sitthi thanked Burma for the 
warm welcome extended to Princess Sirinthon. 


ACM Sitthi described their meeting yesterday as “very fruitful" and said it 
demonstrated that “between Thailand and Burma there can always be understanding." 


He promised that following yesterday's talks “there will be follow-up actions 
by officials of the various departments concerned." 
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THAILAND 


"NEW ALLIANCE’ TO TRY TO BLOCK DE? )CRATS 
BK040237 Bangkok THE NATION in Er lish 4 May 86 pp 1, 2 


[Text] A new alliance comprisin Chat Thai, Muanchon and Community Action 
parties is being formed to block -he Democrat Party's expected "major leap" 
in the upcoming July 27 general lLections, high-level political sources told 
THE NATION yesterday. 


The Social Action Party (SAP) i expected to dwindle significantly with the 
departure of at least 54 MPs le by dissident MP Buntheng Thongsawat who 
has held talks with Bunchu Rotc anasathian through former SAP members to 
join hands in the new politica] line-up. 


Sources said more than ten diss .dent SAP MPs met Bunchu at his Hua Hin 
resort on Friday to express th ir readiness to join his new Community Action 
(Kit Prachakhom) Party which i: being registered with the Interior Ministry. 


The new party has asked former deputy army commander-in-chief Gen Thianchai 
Sirisamphan and former assistant army commander-in-chief Gen Mana Rat anakoset 
to run in the elections under the new party's banner. 


Muanchon Party, led by Democrat dissident Police Capt Chaloem Yubamrung, has 
also been holding talks with Buntheng's group to form the alliance. And 
Chat Thai MP Col Narong Kittikhachon has been in touch with Buntheng's group 
in the anticipated new team-up efforts. 


So far, according to Buntheng's aides, the talks have concentrated on the 
group's 54 SAP MPs leaving the party to join Bunchu’s Community Action Party 
while linking up with Chat Thai and Muanchon parties in the general elections. 


The three parties view the Democrat Party as the "biggest threat" whose growing 
influence must be checked through their concerted efforts. The dissidents 
believe that the Democrat Party may “win big" in the general elections and 
deputy party leader Gen Han Linanon could well assume a major defense portfolio 
in the new government if the prediction comes true. 
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The Chat Thai-Muancho -Community Actica alliance will try to line up senior 
army officers such as Gen Thianchai and Gen Mana to confront the Democrats 
in this connection, the sources said. They added that it is possible that 
the three-party alliance has also asked Gen Athit Kamlang-ek, the supreme 

commander and army commander-in-chief, to be the “team leader” if possible. 


Koson Krairoek, another dissident senior SAP executive who has joined up 
with Buntheng, said yesterday that the party's mainstream led by ACM 
Sitthi Sawetsila had asked the breakaway group for a compromise. “As far 
as I'm concerned, a compromise may be possible if no pre-conditions are set 
by the party,” Koson said. 


But other dissident MPs in Buntheng group, including Chumphon MP Thiraphan 
Phetsuwan said he did not believe a compromise is possible. "We are leaving 
the party because we can't stand the policy adopted by the leaders. The 
Social Action Party will be in ruins and we have decided to go our own way,” 
he said. 


Several senior retired military officers have expressed interest in runring 
in the upcoming elections. They have ben approached by the three parties 
trying to block the Democrats’ rise. Some of them have also been asked by 
the Democrats to run under the Democrat banner, however. 


These retired generals include Gen Chamnan Ninwiset, former defense ministry's 
permanent secretary, Gen Thianchai, Gen Mana, Police Lt Gen Banthoeng 
Kampanatsaenyakon, assistant police director general who is due to retire 

this October and Lt Gen Yutthasak Khlongtruatrok, former adviser to the army. 


The sources said that Gen Chamnan plans to run in Chumphon under the Democrat 
banner while Gen Thianchai will run in Lop Buri although he has yet to decide 
which party he will join. At the same time, Gen Mana will run in Nakhon 
Phanom under a new party while Police Lt Gen Banthoeng will run in Bangkok 
either under the Muanchon banner or a new party. 


The Democrat Party has reportedly approached former Supreme Commander Gen 
Saiyut Koetphon, former First Army Region Commander Gen Wasin Itsarangkun 

Na Ayutthaya, Lt Gen Anek Bunyathi, former commander of the Special Warfare 
Centre in Lop Buri snd Lt Gen Ruamsak Chaikomin, Third Army commander. They 
have given no confirmation of their decisions so far, 
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THAILAND 


UNIVERSITY AFFAIRS MINISTER LEAVES GOVERNMENT 
BKO60253 Bangkok THE NATION in English 6 May 86 pp l, 2 


[Excerpts] Ousted University Affairs Minister Prida Phatthanathabut yesterday 
described his absence during the voting on the controversial decree in the 
House last Thursday as “an accident." 


He said he had to accompany his sick daughter to a medical clinic on that day. 
He said the trip was delayed because she got stuck in an elevator at the House 
where she went to see him. 


Prida, a Social Action Party [SAP] MP for Chiang Mai and a government whip, 

expressed "my deep regrets for the incident," referring to the government's 

loss in the 147-143 vote on the decree on land transportation which prompted 
Premier Prem Tinsulanon to dissolve the House, 


His absence from the assembly hall during the crucial vote has prompted SAP 
to propose to the premier to purge him and seven other rebel SAP MPs who voted 
against the decree from all political positions. 


Saying he was first confident that the decree would narrowly pass, Prida said 
the disapproval of the decree demonstrated the failure of the Government- 
Parliament Coordinating Committee to muster enough votes to fight the dissident 
faction of SAP, led by its rebellious deputy leader Buntheng Thong Sawat. 


"The committee could not resist the strength of Buntheng and his followers 
who also enjoyed support from the general public and several other MPs," he 
said. As a government whip, he said he had tried his best to support the 
government and also intended to raise his hand for the decree on that day. 


Prida said he has long felt uneasy being a government MP because: “Whenever 
I visited people or held talks with my colleagues, most of them expressed 
dissatisfaction with the government's performance and wanted to see a change 
in the government. This was evidenced by the fact that most people gave 
morale support to those who staged the abortive coup on September 9." 
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Prida, who was apparently in a fighting mood, took to task General Prem for 
his decision to dissolve the House. “Actually, General Prem should have 
stepped down instead of dissolving the House since he is not an elected MP. 
A man like General Prem should not re-assume the premiership. If he does it 
again, new representatives will also attempt to topple his.” 


"I am really satisfied with MP's bold decision to kill the decree in order 
to help people who are already fed up with this administration.” He said he 
learned of the Royal Command relieving him from the ministerialship at § p.a. 
on Sunday. 


"At first I was shocked hearing the news. But as the government was defeated, 
I was fully aware that I had to resign to show my political spirit as a 
government whip,” he said, adding that he had already signed a resignation 
letter and planned to submit it today. 


/8309 
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THAILAND 


SOUTHERN COMMANDER INTERVIEWED ON SECURITY 
BKO60127 Bangkox THE NATION in English 8 May 86 p 5 


["Excerpts” of “Recent™ interview given by Fourth Army Region Commander 
Lt Gen Wanchai Chitchamnong to NATION reporter Phongsak Sisot] 


[Text] THE NATION: Please comment on the general situation in the south. 


Wanchai: Comparing with that of a few years age, the current situation is 

more peaceful, especially as far as the problem of ‘errorism and an insurgency 
is concerned. Most of the problems at present are socsal ones. The Comaunist 
Party of Thailand (CPT) and Muslim separatist movements have been reduced 

to only small groups of criminals who deserted their ideology and have been 
preying on innocent villagers. The only major insurgency group left in the 
border area is the Communist Party of Malaya (CPM) and we have tried to persuade 
the CPM members to surrender by promising them security and settlement. 


THE NATION: When did the army begin the plan to persuade the CPM insurgents 
to lay down their arms? 


Wanchai: The army has been contacting the CPM for morethan two years. We do 
not ask them to desert their ideology but we want them to end their armed 
struggle. However, the CPM guerrillas have refused to lay down their arms. 


The guerrillas violate our territorial integrity by occupying some areas on 

our border. Our Thai villagers cannot go into the areas because of the CPM- 

laid landmines and booby traps. Besides, the CPM insurgents also demand tributes 
from the Thai villagers and rubber plantations’ owners. The CPM guerrillas 

even grow rubber trees in the areas under their influence, indicating their 
attempt to separate our land. So we have to apply military pressure on them 
though we have no desire to kill then. 


THE NATION: What is the reason for the CPM's refusal to surrender? 
Wanchai: They said their communist ideology will be spoiled if they come to 


stay with us. We are not concerned about their ideology, we only want no 
CPM armed forces in Thai territory. 
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THE NATION: Does the setting up of the new forward command post in Pattani 
reflect the failure of the Thai-Malaysian joint operation, codenamed 
Taksin 8601, to suppress the CPM insurgents early this year? 


Wanchai: No. The plan has been conceived because the CPM continued their 
armed struggle after we had given them so many chances to surrender. After 
the establishment of the Pattani forward command post, we will increase “our 
weight” into the suppression, particularly on the CPM. 


THE NATION: Which military units will the new command post comprise? 


Wanchai: Usually, we use the two units of the Combined Task Forces and the 
Civilian-Police-Military 43 for the military operations. However, the two 
units are based too far from the Fourth Army Region's headquarters. So the 
distance between the regional army and the units in the areas is closer after 
the new command post has been set up. And after the establishment of the 

new command post, we will also reorganize all units, such as border patrol 
police and provincial police's special units, working in the areas. Conse- 
quently, we will be able to use all of our forces with the highest efficiency. 


THE NATION: Does it indicate that the units concerned have been operating 
separately despite their common target, the CPM? 


Wanchai: Yes. The operations of the local units have been carried out in that 
way because of the logistics supplies, from the Fourth Army Region's head- 
quarters at Nakhon Si Thammarat cannot be conveniently sent to the border 

areas due to the long distance between the headquarters and the local units. 
After the command post has been set up in the area, logistics supplies can 

be sent to the local units immediately. 


THE NATION: What about the movement of Muslim terrorist groups in the south? 
Following reports of the merging of several movements, will they become 
active again? 


Wanchai: The Pattani United Liberation Organization (PULO) and the Barisan 
Revolusi National (BRN) terrorist movements have lost their credibility to 
claim for support from Thai-Muslim villagers in the south. They have only 
been looking for interest and trying to create a situation to attract 

support from foreign countries. However, the foreign countries which have 
been sponsoring southern terrorist movements, now realize the ineffective- 
ness of the two groups. So the two groups had to merge to form a new 
movement, called "Mujahidin,” and practically adjusting their ideology. We 
have received reports that members of the Mujahidin are real fighters and are 
better militarily organized. They claim to be protectors of the Musiim people. 


THE NATION: Who are leaders of the Mujahidin? 











Wanchai: We still do not krow. We know that some groups of Thai-Musli= 
villagers have been sent for training abroad. However, its number is expect- 
ed to be only about 100 who are active in the areas where the former 
terrorist groups were previously active or had influence. 


THE NATION: Is the group likely to grow up in the areas? 


Wanchai: We are doing everything possible to prevent them from growing 
stronger. However, it is also up to the local villagers. If they do not 
support it the movement cannot gain more influence. 


THE NATION: Can you tell us about progress in the developmen’ projects for 
the areas recaptured from the insurgents? 


Wanchai: Previously, we withdrew our troops after we had seized any of the 

CPM jungle camps, giving the insurgents a chance to return to the areas. That's 
why we couldn't effectively beat the CPM insurgents though we continued our 
suppression on them for ten years. Now, after we seize the CPM camps, 
development projects will be introduced in the areas, eliminating their chances 
to return. We build roads to their jungle camps, driving them away. Conse- 
quently, they cannot stay in the areas and probably after the ten years, they 
might leave our border. 


THE NATION: After the establishment of the forward command post in Pattani, 
will there be more chance for combined operations to crack down on the CPM 
insurgents? 


Wanchai: Now, we are ready to launch combined operations with Malaysia to 
suppress the CPM. However, we still have no appropriate targets for such an 
operation. Besides, it is not suitable to launch a combined operation in the 
areas deep inside Thailand which is under responsibility of the civilian- 
Police-Military 43. However, we will continue our combined operations because 
our Malaysian counterpart wants it and the operations wil. slso indicate 
solidarity between the two countries. Another problem for such combined 
operation is that the Malaysians have to wait for approval from their Defence 
Ministry, which normally takes about one month. If we have spotted the CPM 
target, we cannot wait that long because the insurgents will move out of the 
area. 


THE NATION: There has been speculation that you will be moved from the south to 
Bangkok. 


Wancha!: I expect to return to Bangkok in the upcoming October because I only 
have one year left for my office term and I will retire in September next year. 


THE NATION: Please comment on the present state of Thai-Malaysian relations. 
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Wanchai: Our relations during the past two years have been very good. As 
the Commander of the Fourth Army Region, I can talk directly to my Malaysian 
counterpart on any problem. Some problems that we cannot discuss formally 
during official meetings will be discussed informally. For example, the 
Muslim terrorist issue which is not included in the joint agreement between 
the two countries can be discussed outside the meeting room. We understand 
quite well that the Malaysian side also has some political problems as ve 
have ours in Thailand. 


So far I do not see any rious problems between the two neighbouring countries. 


‘8309 
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THAILAND 


ECONOMIC GROWTH--Ministers, economic planners and private business leaders 
have agreed to implement several measures to improve the country's economy. 
The agreement was reached at a meeting of th joint public/private sector 
consultative committee at a hotel in Bangkok early this week. The measures 
include tax restructuring to promote business, capital market development 
to make it compatible with the economic structure and with defining a clear 
role for multinational cooperations. Secretary General of the National 
Economic and Social Development Board Dr Sano Unakun said that the meeting 
took note of various favorable factors which enable Thailand to cut down 
its current account deficit by 40,000 million baht. He said that the deficit 
reduction was achieved through 25,000 million baht in energy saving. The 
meeting, Dr Sano said, expressed concern over the country's structural 
problems which include wasteful spending. [words indistinct] suggested that 
targets should be set for national economic development. The next joint 
public/private sector consultative committee's meeting will be held on 
[date indistinct] diecuss the business tax restructuring. [Text] [Bangkok 
Domestic Service in English 0000 GMT 30 Apr 86] /8309 


COMMUNIST INSURGENTS SURRENDER--A total of 56 communist insurgents and 29 
sympathisers have surrendered to the Third Army Region along with their weapons 
and ammunition during the past six months, an army spokesman reported yesterday. 
The spokesman also said that a new communist group, the New Communist Party, 
believed to be supported by Laos, Vietnam and the Soviet Union, has increased 
their activities in the North, overshadowing the influence of communist groups 
currently active in the area. The New Communist Party has been operating in 
the areas of Thoeng, Chiang Khong, Chiang Rai, Chiang Kham and Phayao, he said, 
adding that they also forced several communist groups there to join with then. 
[Excerpt] [Bangkok BANGKOK WORLD in English 28 Apr 86 p 3 BK) /8309 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


HUN SEN ATTENDS CLOSING OF WORKERS’ MEETING 
BK300330 Phnom Penh Domestic Service in Cambodian 1300 GMT 29 Apr 86 


[Text] The first meeting to sum up the outcome of the movement on thrift 
and creativity by personnel and workers throughout the country held at the 
office of the Kampuchean Federation of Trade Unions [KFTU] ended on the 
afternoon of 28 April after working for 2 days. 


Attending the closing ceremony on the Presidium were Comrade Hun Sen, 

member of the party Central Committee Political Bureau, chairman of the 
Council of Ministers, and minister of foreign affairs; Comrade Mat Ly, 
member of the party Central Committee Political Bureau, vice chairman of the 
National Assembly, and chairman of the KFTU; Comrade Soy Siphon, alternate 
member of the party Central Committee and vice chairman of the KFTU; and 
Comrade Heng Teav, member of the Council of State and vice chairman of the 
KFTU. 


Speaking on the occasion, Comrade Hun Sen highly valued all the feats, great 
efforts, and sense of thrift and creativity in production by personnel and 
workers throughout the country who have firmly adhered to patriotism and love 
for the people and revolution, thus rendering themselves worthy of being 
members of the vanguard class in fulfilling all tasks assigned by the party 
and state. The comrade noted: Under the wise and correct leadership of 

the KPRP, the Cambodian people throughout the country have strived to 
emulate in restoring production and economic establishments, developing them 
rapidly in all aspects. Many units, groups, and individuals outstanding in 
carrying out national defense and construction tasks have been built through 
this movement. 


Comrade Hun Sen also exhorted all participants to disseminate good experiences 
drawn from the meeting among members in their respective localities so that 
all can carry out their tasks more effectively and successfully, and to pay 
attention to strengthening and expanding internationalist solidarity, 
particularly solidarity with the Vietnamese friends, 


The meeting was also honored by the presence of Comrade Ngo Dien, SRV 
ambassador [words iillegible] who handed over medals of the SRV Council of 
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State to the KFTU. This is proof of the firm bond of solidarity, friendship 
and [words illegible] cooperation between the working classes and peoples 
of Cambodia and Vietnam. 


In conclusion, the meeting decided to present a commemorative banner of the 
Council of Ministers to the Phnom Penh Municipal Trade Union, KFTU banners 
to 5 units, and citation certificates to 35 individuals, 26 units, and 

10 groups. The meeting also presented third class labor medals of the 
Council of Ministers to Don Teav jute factory and Comrade Hay Than of 

the Phnom Penh Port for being outstanding in practicing thrift and 
creativity. 


/8309 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


SAY PHUTHANG ATTENDS CEREMONY MARKING MAY DAY 
BKO10920 Phnom Penh Domestic Service in Cambodian 0430 GMT 1 May 86 


[Text] The Phnom Penh Municipal People's Revolutionary Committee, in coopera- 
tion with the Kampuchean Federation of Trade Unions, held a tree-planting 
ceremony at the monument of fallen Vietnamese combatants on the afternoon of 
30 April to mark the 100th anriversary of International Labor Day, 1 May. 
Present on that occasion were Comrade Say Phuthang, member of the party 
Central Committee Political Bureau and chairman of the party's Central Control 
Commission; Comrade Mat Ly, member of the party Central Committee Political 
Bureau, vice chairman of the National Assembly, and chairman of the Kampuchean 
Federation of Trade Unions; Comrade Nguon Nhel, alternate member of the 

party Central Committee Political Bureau and secretary of the Phnom Penh 
provisional party committee; and the comrades members of the party Central 
Committee and leaders of the state institutions, ministries, and offices 

in Phnom Penh. Also present were the comrades ambassadors, charges d'affaires, 
and staffs of various countries’ embassies in Phnom Penh. 


Comrade Mok Mareth, vice chairman of the Phnom Penh Municipal People's 
Revolutionary Committee, read a speech in which he referred to the history of 
International Labor Day, the day of the struggle of the world's working class 
for peace, the right to live, independence, democracy, and socialism. He 
stressed that this historic May Day comes when the Cambodian people throughout 
the [words illegible] great victories in all fields and are enthusiastically 
carrying out all important tasks set forth by the fifth party congress for the 
defense of our fatherland and its construction toward socialism. He also 
expressed profound thanks for the wholehearted support and assistance given 

to the Cambodian revolutionary cause by the parties, governments, and peoples 
of Vietnam, Lao:, the Soviet Union, and fraternal socialist countries. 


All the party-state leaders and diplomats then planted trees as a gesture 
marking this historic day. 


/8309 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


BRIEFS 


MOONSHINE PRODUCTION IN CHUONG MY--Much moonshine is produced in Chuong My 
District in Ha Son Binh Province. There are 40-50 families in Thanh Binh and 
Truong Yen villages that make moonshine, including families of cadres and 
party members. In Trung Hoa Village, there are 500 families engaged in this. 
Each month, they waste hundreds of tons of rice. This must be stopped. Cadres 
and party members strongly support the provincial CPV committee's directive 
prohibiting people from making moonshine. Any party member who violates this 
directive will be disciplined. Families who make moonshine must be tried 
according to the law. Those who make moonshine must promise, in writing, to 
stop doing this. The market control units must inspect the places where many 
families are engaged in making moonshine. Although the production of moonshine 
in Chuong My has declined greatly, this is still going on. If inspections are 
curtailed, this will flare up again. During the coming criticism and self- 
criticism campaign, it is suggested that the cadres and party members in the 
places mentioned above review their concept of responsibility and discipline 
in this matter. [Text] [Hanoi NHAN DAN in Vietnamese 26 Mar 86 p 2) 11943 


CSO: 4209/460 
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ECONOMIC PLANNING, TRADE AND FINANCE VIETNAM 


ECONOMIC PLANNING PROCESS IN HAIPHONG DESCRIBED 
Haiphong HAI PHONG in Vietnamese 13 Feb 86 pp 2,3,4 


(Article: "Guidance From the Municipal Planning Committee on 
Formulating and Implementing the 1986 Plan in Accordance With the 
Mechanism for Ensuring the Production and Business Control of the 
Production Installation") 


[Text } To meet requirements concerning economic and socialist 
business accounting of production installations as Resolution 41 
from the standing committee of the municipal CPV committee has 
Stipulated, it is necessary to implement a number of the follow- 
ing critical matters immediately in terms of improving planni.ig. 


l- Correctly Carry Out Three Levels of Planning 


(Central, localities, and production installations): The Council 
of Ministers entrusts planning to the municipal people's commit- 
tee which, in turn, entrusts it to ward and district people's 
committees and business and production, transportation, capital 
construction, etc., installations managed by the municipality. 
The planning of enterprises, federated enterprises, the federa- 
tion of enterprises, corporations, the federation of corpora- 
tions, etc., in the fields of production, transportation, capital 
construction, circulation and distribution, etc., under the man- 
agement of municipal sectors (hereafter called basic units’ for 
short) is the unified planning unit in production-technology fin- 
ance-society actively formulated by the basic unit based on 
stipulated tasks and the capability to tap four balanced sources 
with respect to labor, land, the material and technical base, ma- 
terials, energy, merchandise, etc., and carried out through eco- 
nomic contracts. 


For 1986, the municipal people's committee has turned over plan- 
ning directly to over 150 production, business, transportation, 
construction, etc., basic units managed by the municipality and 
a number of small industry and handicraft production cooperative 
units managed by wards and districts. 


This includes: industrial production and small industry and 
handicrafts production, 48 units; transportation, 14 units; agri- 
cult ri production, 17 units; capital construction, 18 units; 











distribution and circulation, 18 units; vocational schools, 10 
units. 


Separately for wards, districts, the municipal military and pub- 
lic security headquarters, production installations in the cultu- 
ral and social field such as culture, information, education, 
public health, physical education and sports, television broad- 
casting, etc., the people's committee still assigns plans as be- 
fore (turned over to the municipal service on the basis that it 
develop, consolidate, and achieve balance with each production 
installation). 


Basic units, wards, districts, etc., based on plan norms assigned 
by the municipality, should reexamine their units' plans and, on 
this basis, fully use and exploit available sources to supplement 
the plan to a higher extent and conclude the signing of essential 
economic contracts (in production-business operations, consump- 
tion and provision of materials). 


II- On Plan Norms 
There are two systems of norms. 


]- Legal norms are those which represent the planning unit's 
primary task vis-a-vis the state and consist of: 


~ The value of the production of goods achieved or the amount of 
purchases and sales. 


- The primary product: is the norm setting the direction of the 
basic unit's primary task, the basis for the state to calculate 
the budget for goods, etc. 


Delivery to the budget: is the norm for economic effective- 
ness, obliging the basic unit to succeed, the obligation ensuring 
the state's overail budget balance. 


Apply assignment of legal norms appropriately, according to the 
nature of each basic unit's production and business operation. 


a. In the field of industry-small industry and handicrafts (or 
having an industrial] nature): fulfill the three legal norms 
which are: the value of the production of goods achieved, the 
primary product, and delivery to the budget (production-business 
tax). 


The primary product norm consists of the key products of the 
national economy the State Planning Commission has assigned to 
localities to produce on the basis that the state balances mater- 
ial. 


b. In the field of agriculture (consisting of state farms, 
state-operated stations and farms and ward and district units), 
the legal norm consists of: 
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- Products mobilized (or delivered) to the state which consist 
of: paddy, salt, and export goods (rush, vegetables, pigs, etc.). 


Delivery to the budget (the ward and district level is the 
state budget collection norm). 


c. In the ficld of transportation, the three legal norms are: 
- The volume of goods moved (tons/kilometer). 


- Primary transported goods consist of: mined coal, grain, chem- 
ical fertilizer, construction material. 


~ Delivery to the budget (local coastal shipping adds payment of 
foreign currency as a norm). 


d. In the tield of capital construction, achieve three legal 
norms which are: 


- The value of installation contracts realized (for design units 
the value of the project designs realized). 


- Primary projects (designated in the annual plan). 
- Delivery to the budget. 
e. In the field of distribution and circulation: 

+ Domestic trade: the legal norm is: 


~ The primary goods sold on the organized market, consisting 
of grain and fuel. 


- Delivery to the budget. 
+ Foreign trade: the legal norm is: 


- Total value of export goods delivered, including forecign 
currency from local export. 


- Primary goods, consisting of processed gvods produced 
according to central government plans and farm products, marine 
products, and arts and handicrafts for local cxport. Import goods 
are as designated by the annual plan. 


‘ Delivery to the budget (including the foreign trade differ- 
ence). 


f. For wards and districts, the legal norm consists of: 


+ The population growth norm. 


- Number of permitted births. 








- Industry-small industry and handicrafts production. 


The primary product rests with the primary product of in- 
Gustrial, sma!!l industrial and handicrafts production. 


+ Agricultural production. 


- The primary products mobilized for the state consist of: 
paddy, salt, and export goods (rush, vegetables and pigs). 


+ Export 


The amount of foreign currency from exports (local). 


Primary items (agricultural and marine products for export). 


+ Domestic trade: 


Primary items sold on the organized market: grain, fuel. 


+ Collections for the state budyet (consisting of agricultural 
taxes and production and business taxes). 


g. For operating sectors: 


Primarily assigned to managerial services, including the product . 
ion and business portion. The legal norm, generally speaking, is 
only one norm, delivery to the budget. 


In addition to the legal norms assigned to units, there also are 
guidance norms. 


2. Guidance norms are aimed toward guiding and creating condi-~ 
tions for planning units to bring into full play their initia- 
tive, creativity, and versatility in the process of guiding and 
directing the successful implementation of assigned tasks. 


When assigning production planning norms (consisting of both le- 
gal and guidance norms), closely connect them at the same time to 
balancing materials, energy and planning norms for consumption of 
products so an active basis exists for concluding signing of eco- 
nomic contracts on providing supplies, raw materials, electrical 
energy, and product consumption. 


For units producing the means of production and consumer goods in 
large volume, enterprises have the right to sign consumption con- 
tracts directly with customers (e.g., for machinery, equipment, 
food products such as ice, fresh water, etc.) without going 
through any other business company or intermediary. 


III- On Planning for Materiai-Energy Supply 


+ Material: The present material and energy situation is still 
not balanced. We cannot commercialize material in the immediate 








future, so there must still be planned distribution of material. 
For products in the legai norm, sufficiently balance material on 
the basis of technical economic norms set by the state. In the 
course Of implementation, the peuple's committee will adjust the 
product norm for the production installation if materials are not 
supplied as planned. 


As for the types of products under the guidance norms, materials 
are balanced according to the capabilities the municipality has. 
For the remaining portion, preduction installations balance 
through available sources of self-exploitation (joint businesses, 
associations, processing, etc.). 


At the very beginning of the year, the municipal people's commit- 
tee wil) advise production installations and material supply org- 
anizations of the materials which have been balanced in the plan. 
Depending on the nature of each type of material, the municipal 
planning commission will notify basic units once each quarter or 
semi-annually so that they may come and sign contracts for re- 
ceipt of specific materials with supply organizations and cancel 
issuance of weekiy miscellancous material orders. The ward and 
district levels and municipal operational services cannot’ stock- 
pile material but must instead balance and deliver all of it to 
production and business installations. 


When a number of specially used materials managed by ministries 
have been allocated to the municipal services, the requirement is 
for them to specifically allocate them immediately to districts 
and production installations so they can seize initiative in pro- 
duction and business. 


It is necessary to rearrange the organization of the municipal- 
ity's (localities) material supply organizations. The municipal- 
ity needs only one to two level 2 material supply corporations; 
districts have level 3 material corporations. Sectors and wards 
do not organize material corporations. For the immediate future, 
these corporations ought to be reoriented toward obtaining mater~- 
als outside the planning norms assigned by the state. 


Materials and merchandise according to the plan are provided di- 
rectly from level 1 corporations to production and business in- 
stallations, or to specialized corporations in districts, elimi- 
nating unnecessary intermediaries. 


Agricultural materials (fertilizer, equipment, etc.) tor the 
districts are received directly from level 1 corporations from 
the very beginning of 1986. The municipal agricultural materials 
corporation must take responsibility for anyplace in the dist- 
ricts unable to accept them. 


+ Energy: (power network) on the basis of the plan assigned by 


the state, the planning commission together with the electrical 
power service specifically allocates to basic units and wards and 
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districts right from the beginning of the year or once every 3 to 
6 months. Organizations supplying electricity are responsible fur 
providing a sufficient and stable amount as stated in the plan. 


On the basis of contracts concerning the zr teipt and supply of 
materials and energy, implement a system of two-way rewards and 
penalties between material and energy supply organizations and 
production-business installations according to economic contracts 
for the purpose of ensuring equality in cconomic responsibility 
between both sides. 


IV- Capital Construction Investment Plan 


We must correctly implement the process of capital construction 
planning. Projects without economic-technical justification 
which are approved by higher authority will not be included in 
the work plan (except in extraordinary cases). 


On investment capital, the spirit of the CPV Central Committee's 

resolution 8 is to transfer a major ;.rt of investment capital 
and all the liquid capital of enterp: ses to forms of credit. 
Production and business installations are responsible for pre- 
senting the effectiveness of investment capital, the time period 
for repayiny capital, etc., to the bank and cevelcping the plan 
for borrowing investment capital for their projects. 


For new projects involving a large amount of capital, the munici 
pal budget expends a portion and the production installation uses 
capital of its own and gives loans for a portion. 


For projects involving in-depth investment and expanding product- 
ion, use the existing capital of the basic unit itself or borrow 
from the bank. 


On the basis of 1986 investment capital for capital construction 
approved by the municipality, the municipal planning commission 
notifies the production installation of the capital the budget is 
providing and the capital to be borrowed from the bank, and the 
installation goes to the bank to sign the loan contract as Reso: 
lution 41 of the municipal party committee's standing committee 
stipulates. 


For production-business installations, investment capital is 
announced and delivered directly to the installation. For 
communications, water conservancy, and housing projects, public 
welfare projects, and cultural, educational, public health, etc., 
undertakings, investment capital is announced and turned over to 
the management board of the project. 


Investment capital delivered directly to installations or manage: 
ment boards of projects are announced to municipal services sv 
they may offer direction, conduct inspections, and encourage im- 
plementation. 
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Material is balanced for capita) construction investment capilal, 
except tor strategic types of materlal such as iron, steel, ce 
ment, wood, «tc., managed by the state which it must supply. For 
other, ordinary types of material, commercialization is done. 


V- Labor, Wages and Training Planning: 


Must be constructed on rational labor norms and guarantee profil 
able production and business. Directors of basic units ace fe 
Sponsible for the labor norms applied in their units. The wage 
plan is determined commensurate with the volume of productiun and 
business on the basis that the level of expenditures for wages 
isn sufficient for a uwit of product or unit of value. The direc 
tor of the basic unit is responsible for developing and register 
ing the levels of wage expenditures. Consolidated manaygement 
sectors review anl particpate iu the views on levels of wage ex- 
penditures which are too high compared wit! the norm approved by 
the state (or by the municipality). The municipality does aot 
limit the level of income of cadres, workers, and civil servants 
in order to encourage basic units to economize manpower. 


Concerning training plans: encourage new training and bolster the 
skills for workers supporting the requirement to expand product 
ion and = businesns. Reyirding new training for technicians and 
Specialists, the basic unit is responsible for making expendi 
tures for every need in its unit's training process. Production 
installations have authority to hold training classes for special 
trades. Other trades are sent through the municipality's trade 
schools. 


Student enrollment for training must be tied to the user arey and 
must be agreed to by the user installation (district, ward, in- 
stallation) to restrict lo u minimum assignment of Lansk:i from one 
ward or district to another. 


Presidents of vocational middle schools and trude schools have 
the authority to sign training contracts with installations based 
on new enrollment norms for annnal training. 


Vl- To Develop, Consolidate, and Balance Plans and Turn Them Over 
Quickly, Systematically and Promplly to Installations Annually, 
Be Extremely Concerned About Ensuring the Process and) the 
the Progress of Plan Formulation 


The annual plan and the 1987 plan is developed in the following 
sequence and accurding to the fvllowing schedule: 


At the end vf the second quarter of 1986, the municipal planning 
commission turns over the guidance norms to the ward and district 
production and business installations and to units directly sub- 
vurdinate to the municipal peuple's committee. Based on the yuid 
ance plan norms, the units develop the overall plan of their 
unit and, at the beginning of September 1986, send theic report 
and =o plan norms to the municipal planning Commission and to the 











the management service (for directly subordinate basic units) so 
the former can concolidate and balance and report to the 
municipal CPV committee and the municipal people‘s committee for 
adoption. At the beginning of November 1986, the municipality 
defends the plan before the Council of Ministers and the State 
Pianning Commission. At the beginning of December 19866, the mu- 
nicipality turns the official plan over to installations and 
wards and districts. 


At the end of June annually, basic units and wards, cistricts, 
etc., Girectly subordinate are responsible for reporting the 
status of plan fulfillment for the first 6 months of the year und 
for setting forth the plan tasks for the last 6 months of the 
year and essential motions to be sent to the municipal people's 
committee and through the planning commission and management ser - 
vices so the planning commission can consolidate and report to 
the municipal CPV committee and the municipal people's committee 
for plan adjustment when necessary. 


Although the people's committee does not turn over labor, wages, 
and training as legal norms, basic units, relying on guidance 
norms (if any), must still have adequate plans to serve as the 
basis fur balance in labuwr, grain, cash, material, merchandise, 
etc., needs. 


Municipal services together with the planning commission specif- 
ically developed the 1986 plan and presented it two the people's 
committee for approval at the end of January 1986 in order to 
turn it over to basic units, wards and districts. It is necessa~- 
ry to look into to developing a supplemental plan and, no later 
than 15 February, have a report to be forwarded to the municipal 
planning commission and the management service (for directly 
subordinate basic units) in order *o consolidate overall plans 
for the entire city and to serve as the basis for basic units to 
conclude economic contracts with related units. 


The municipal planning commission and specialized services, 
depending on the function of each sector, are the staff organs 
helping out the municipal people's committee. With the adminis-~ 
trative-economic management function, specialized services have 
direct responsibility for helping installations to develop and 
consolidate the plans from installations managed by sectors. At 
the same time, they provide guidance, monitor, inspect, and see 
to it that directly subordinate installations carry out’ the 
assigned plan. The municipal planning commission, which is the 
organ balancing and consolidating the overall plan for the entire 
city, is responsible together with management services for guid: 
ing installations and wards and districts in formulating plans 
and consolidating the overall plan of the municipality from the 
bottom up and, together with specialized services, studying, re 

viewing, and unifying assignment of plans to basic units (direct- 
ly subordinate to management sectors) before presentation to the 
municipal people's committee which issues the official decision. 
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ECONOMIC PLANNING, TRADE AND FINANCE VIETNAM 


HO CH] MINH CITY YOUTH UNION PARTICIPATES IN MARKET MANAGEMENT 
Hanoi THANH NIEN in Vietnamese Nov-Dec 85 pp 18-20 


{Article by Dinh Lien Huong: "The Youth Union Participates in Market 
Management in Ho Chi Minh City") 


(Text) As was the case in a number of provinces and municipalities all over 
the nation, the sarket and prices situation in Ho Chi Minh City before an 
dafter the money exchange on 14 September 1985 underwent sany upheavals, 
prices were pushed to excessively high levels, the market was unstable, and a 
considerable quantity of essential goods were bought up by speculators, which 
created a situation of artificial scarcity. Taking advantage of that, bad 
people stepped up their distorted propaganda, raised prices, and took in 
illegal profits, which affected the productivity and the daily lives of the 


working people. 


Resolving those problems is at present an urgent, important mission of the 
entire Party, the entire population, and all sectors, echelons, and mas* 
organizations, including the Communist Youth Union, which plays an assault 
role. With a spirit of assaulting the difficult tasks and the urgent problems 
of production and life, positive participation in market management and price 
management are now difficult, urgent, and important tasks which the Youth 
Union and youths cannot ignore. That hot front presents a challenge and most 
readily reflects the role of the Youth Union and the assault and revolutionary 
strength of our youths. 


Strictly implementing the important resolutions of the Youth Union Central 
Committee and the important directives of the Municipal Party Committee, 
especially Directive 40 on strengthening management, stabilizing the market, 
strengthening discipline, and maintaining prices within socialist commerce, 
the Youth Union chapter of Ho Chi Minh City promptly issued tue necessary 
directives and launched a movement for Youth Union members and youths to 
participate in market management and price management. The propaganda and 
education work was carried out in all subprecincts, villages, precincts, 
markets, etc. That helped the Youth Union members, youths, and the popular 
masses to gradually understand Resolution 8 of the Party Central Committee and 
illuminated the necessity of eliminating irrationalities regarding prices, 
accepting the necessity of increasing the prices of some goods to stimulate 
production, especially those not requiring subsidies, and immediately 








calculating all production expenses and production costs. Of course, those 
production costs sust be within society's buying power and not undergo 
excessively great sudden changes. 


The assault activities of the Youth Union organizations in socialist, state, 
and cooperative commerce are promoted in gwany different forms. The youth 
purchasing teams, which control the sources of goods, and the youth goods 
selling teams, which sell directly to the cadres and people in the organs and 
precincts are being further consolidated and developed. As.ny struggles and 
the good examples by Youth Union sembers and youths in enfurcing price 
Giscipline and business discipline have been praised and held up for others to 
study. 


Coordination among the Youth Union forces in administrative, economic, 
commercial, and production management, and in the precincts and garkets, has 
begun to be strengthened. The results of the struggle to strengthen sarket 
and price management, to oppose price increasing and hoarding, and to uncover 
economic crises and "black addresses," by Youth Union members and youths are 
very encouraging and have the confidence of the governmental echelons and the 
people. In the course of that sovement thousands of price violations, 
hundreds of “black addresses", of the dishonest merchants, and dozens of 
instances of soney hoarding and distorted propaganda have been uncovered and 
strictly dealt with, and gsillions of dong and tens of tons of goods have been 
confiscated. 


However, study and review of the role of the Youth Union organization and the 
assault role of Youth Union members in Ho Chi Minh City who participated in 
market sanagement and price management during the recent period have not been 
truly strong and are not yet truly worthy of the assault role and desires of 
many people. The movement has breadth but does not yet have sufficient depth 
and endurance. Coordination in action between the Youth Union and the 
relevant sectors in market management is not yet tight and complete, and is 
still weak even within the Youth Union organizations in the socialist commerce 
sector. <A considerable number of Youth Union members and youths in the sector 
have slipped out goods to the merchants. The undisciplined raising of prices 
by a number of state stores and cooperatives has made the people very 
dissatisfied, but we seldom hear any notable reaction from the Youth Union 
member and youths in those stores. The Youth Union members and youths iw ‘ue 
precincts, with gore than 300 assault Youth units managing the garkets and 50 
to 60 youth Union chapters and Assault youth in the markets have not rapidly 
extinguished and incite hoarding and price increasing, and have not uncovered 
all of the secret warehouses and “black addresses" of speculators, hoarders, 
and people who hide merchandise. The phenomena of small industry and 
handicraft installations helping slip out products, materials raw materials, 
and producing poor-quality products to sell on the free market have not been 
promptly eliminated. 


Living in Ho Chi Minh City and being affected daily by the negative changes in 
market prices, we have paid much attention to the Youth Union's assault 
activities in that sphere, and affirm that the Youth Union's activities are 
timely, creative, and effective. The limitations of those activities are that 
they are not yet sufficiently strong and that their ooncentration in the 
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important areas have not yet received attention or been resolutely carried 
out. In order to heighten the role of the Youth Union in participating in 
market and price management in such a way as to attain maximum effectiver.ess, 
we believe that it is necessary to concentrate forces on the following 
principal areas and dire:tions: 


Strengthening the Youth Union organizations among the socialist commercial 
forces, continuing to promote the civilized commerce movement, setting up 
additional teams and units to purchase goods at the source and control the 
sources of goods and improving the quality of those teams and units, extending 
the activities of the goods selling teams to the organs and precincts, 
especially the selling of essential goods, and limiting hoarding by the 
saboteurs. 


Although supply prices, one of the most heavily subsidized form of prices, has 
been eliminated, there are still many prices in the commercial sector which 
are lower than those on the free murket, at a time when our production cannot 
yet meet the needs of society, so thee still exists the situation of state 
goods falling into the hands of the private merchants by their hiring pe e 
to buy goods for them. The assigning of income norms to each stall and saies 
clerk is correct, but if education and management are not good large 
quantities of goods still may be purchased by hoarders. Income from sales 
will be high, but the quantity of goods sold to the people will in fact 
decline. Therefore, the movement to create model youth stores and stalis, and 
the creation of a civilized work style in commerce, are still very essential 
and will never become outmoded, for they contribute importantly to stabilizing 
prices and tae market. 


The youth purchasing units responsible for controlling the sources of goods 
must struggle resolutely against the phenomena of competition in buying and 
selling, the purchasing of goods vi. intermediaries, and failure to observe 
discipline with regard to prices set by the state. 


The Youth Union organizations, Youth Union members, and youths in the 
cooperative stores must manifest an exemplary spirit in opposing all 
manifestations of doing business by only pursuing income, raising prices, and 
rounding off prices, which give private merchants an excuse for freely 
raising prices . 


At the markets, prices vary greatly day by day and even hour by hour. The 
youth union organizations in the market areas must build up and develop even 
Stronger forces. Coordination among the Assault Youth units, the market 
management forces, the taxation and financial forces, and the public security 
forces is indispensable in order to uncover, and promptly and resolutely deal 
with, price increasing, underweighing, undermeasuring, or undercounting, do a 
good job of organizing propaganda radio broadcasting, and continually oppose 
the distorted arguments of saboteurs, trouble-markers, change hoarders, and 
mercnandise hoarders. 


It is very necessary to firmly grasp price changes at the markets. The good 
experiences in grasping market prices in Precinct 3 must be widely 
disseminated. Those experiences include an agreement regarding market price 
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investigation among the Youth Union's cadre affairs department, the market 
management forces, and the women who purchase food for day-care centers and 
nursery schools in 20 subprecincts in the precinct. The women who buy food 
for the day-care centers and nursery schools must go to the markets 
practically every day. Therefore, when prices rise or fall at the markets the 
women immediately take note and promptly report to the market management 
forces, so that they can investigate and act in a very timely manner. 
Furthermore, the Youth Union's cadre affairs department and the market 
management forces are responsible, when necessary, for helping those women buy 
fresh food for the children. That method may be expanded to the workers of 
thz collective kitchens of the organs, enterprises, and schools in order to 
set up price security zones managed by the Youth Union. 


Continuing to launch and promote a movement to uncover and map "black 
addresses." The Assault Youth forces will serve as the hard core, but it is 
necessary to rely on the large numbers of Youth Union members to obtain 
information in many places, all the way down to the subprecincts, especially 
in the main markets, the bus and train stations, etc. 


The movement to uncover and deal with the "black addresses" has terrified the 
dishonest merchants and bankrupted to a considerable extent their strategy of 
buying up the various kinds of valuable goods and important raw materials and 
dispersing them in many dispersed warehouses. During the 4 peak days after 
the money exchange aloue the Youth Union members, along with the masses, 
uncovered 300 merchants who were harboring contraband vaiued at millions of 
dong. In many subwards, such as Subward 1 in Precinct 5, Subward 1 in 
Precinct 6, Subward 17 in Precinct 10, and a number of subprecincts in Go Vap 
District, Precinct 3, Precinct 8, and Tan Binh and Nha Be districts, youths 
found out about in advance, made a detailed diagran, and firmly grasped the 
Operational laws of the "black addresses," so when ordered to carry out 
inspections they acted simultaneously. As a result, the accuracy rate was 80 
to 90 percent. 


In brief, everything was aimed at the goals of good market management, price 
stabilizatien, etc., which demanded close coordination of the activities of 
all four forces, including the Youth Union members in the socialist commercial 
apparatus (including those in the communications and transportation sector, 
the cargo handling forces, and small merchants) the Youth Union members in the 
industrial, small industry, handicraft, and agricultural production sectors, 
the Youth Union members in the subprecincts, and the Youth Union members in 
units responsible for economic management and administrative (market 
management, the economic police, tax personnel, and Youth Union organizations 
at the basic level). That coordination of activities must be based on 
specific contracts and agreements, there must be unified and realistic plans, 
and the participating parties must strictly carry them out. 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


HANOI YOUTHS OPERATE COAL MINING ENTERPRISE 
Hanoi THANH NIEN in Vietnamese Nov-Dec 85 pp 11-13 
[Article: "A Youth Coal Mining Enterprise" |] 


[Text] In the economic sphere, during the past several years the Youth Union 
organizations in many localities have used Assault Youth forces. In Hanoi, 
for nearly a year now the Municipal Youth Union chapter has mobilized them to 
pick out coal in the mine dumps of the Quang Ninh mining area, inorder to 
meet part of the municipality's cooking fuel and for export. 


At the end of 1984 the coal mining corporation of the people's committee 
encountered considerable difficulties in its operations there. Its management 
apparatus was not dynamic, there was a lack of enthusiasm, labor discipline 
was lax, and its productivity was low--on the average each person produced 
only 50 kilograms a day--so it operated at a loss. Its income was 
insufficient to ensure the reproduction of labor of the workers. The annual 
coal ovtput amounted to only a few thousand tons, while the municipality's 
needs were three times greater. 


Could youths overcome that problem? The secretary of the Municipal Party 
Committee posed that question to the sunicipal Youth Union chapter. It was 
not easy to answer that question. But it had to be answered, and could not be 
answered simply "no." 


With a serious attitude and a strong sense of responsibility, the standing 
committee of the municipal Youth Union chapter sent someone the site to carry 
out an investigation, made careful calculations, and concluded that the 
capital's youths covld obtain 5,000 to 6,000 tons of coal for the 
municipality. It only made the following recommendations to the municipal 
party committee and people's committee: 


1. That the Youth Union be allowed to organize young workers in the form of 
Assault Youth. 


2. That the Youth Union take over the entire existing coal mining corporation 
and rename it a "youth" corporation. 
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3. That it be lent initial capital and that the People's Committee approve a 
number of essential allowances for the workers. 


The Municipal Party Commitvee and the Municipal People's Committee approved 
all three requests and the Hanoi Youth Coal Mining Enterprise was formed. 


The first Assault Youth units which went to the corporation to prepare to take 
it over often encountered sad stcries every day: a shortage of mats, a 
shortage of blankets, a shortage of sleeping space, and even shortages of hand 
tools and medicine. The old corporation still did not want to turn everything 
over to the Youth Union. They wanted to be party A and the Assault Youths to 
be party B, which would sign a contract with them. Indecision caused the 
Wasting of much time, there were two commands, and the effectiveness of 
management declined, which adversely affected the morale of the recently 
arrived workers and Assault Youth unit members. But with confidence in the 
new working method, the Assault Youth commanders were confident that the 
Situation would soon be improved. 


What in fact took place? After reviewing all aspects of the situation, the 
new board of directors held an enlarged meeting with the heads of production 
units and specialized units to discuss policies and select the best measures 
which the enterprise had to apply in 1985 to attain the norm of 6,000 tons of 
coal for export. The expanded board of directors conference indicated five 
problems, which could also be called five operational areas, which the 
enterprise had to concentrate on resolving. They included improving and 
increasing the effectiveness of coal production on the surface, and taking 
advantage of good weather to produce large amounts of coal to make up for the 
rainy days. Along with increasing mining productivity it was necessary to 
improve the youths' material and cultural lives. It was necessary to 
understand and immediately fulfill the materials economic, technical, capital, 
and other conditions in order to fulfill the 1985 plan. Relations between the 
youth enterprise and the mines and the areas in which troops were strengthened 
had to be renewed and strengthened in order to seek assistance from the 
localities when necessary. The enterprise's young management cadres also 
Stressed the rapid stabilization of organization, including the organization 
of cadres directing the enterprise and the organization of the production line 
in order to create advantageous conditions for all unit members to endeavor to 
overfulfill the 1985 plan. 


Due to space limitations, this article cannot enter deeply into all 
activities, but can only present a few examples. 


What could be done to double or triple the labor productivity in comparison to 
workers in the past? What could be done to produce 6,000 tons of lump coal, 
not 2,000 tons, during the plan year? The board of directors set forth the 
common slogan, "Coal! To have coal is to have everything!" and the specific 
action slogans, "High productivity! A good way of life! Strict discipline!" 
The trying out and drafting of average and progressive norms were carried out 
openly at the site so that everyone could participate and observe. Once there 
rational norms the board of directors immediately implemented the contracting 
out of output to workers. It redistributed the production teams so that they 
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could be appropriate to the production line and erranged for friends who got 
along well together to serve in the same time. The team were responsible for 
recording everyone's labor results every day and every months, and to make a 
chart categorizing people under A, B, or C classifications so that the board 
of directors could review accomplishments and make awards. People with high 
productivity received both cash and in-kind bonuses, while those who had low 
productivity and did not meet the norms were fined. The bonuses or fines were 
added to or subtracted from monthly salaries, and debts could not be carried 
over. Thus the organization of labor forces and reward were rational. The 
attitude of having confidence in norms in order to receive big bonuses quickly 
became widespread among the unit members engaged directly in production. 
However, in coal mining high or low productivity per person or per day also 
closely related to the management of the entire production line. 


What had that management been like? It may be said that it had been lax. 
Because of the lack of an over-all commander responsible for all tasks on the 
surface, there often arose the situation of the cooks and rear services at the 
site only obeying the orders of the office, while the truck drivers only 
obeyed orders from the unit leader, although the head of the truck unit, and 
especially the comrade in charge of the office, were usually not present at 
the place of production. 


The new enterprise board of directors created the position of over-all 
commanders of the work site for each production shift. The heads or deputy 
heads of the production offices were appointed as over-all commanders to 
represent the board of directors on the surface. Those comrades had the 
authority to command the production and truck units, drivers, rear services 
anc protection personnel, and product quality control personnel during the 
production shift. Their centralized authority was very great, but their 
responsibility was also very great. By that method, the enterprise brought an 
end to the situation of the left hand not knowing what the right hand was 
doing in commanding production, and created good conditions for improving the 
management and coordination ability of the young cadres. 


The leaders of the Youth Coal Enterprise always clearly realize the 
relationship between labor productivity and the good preparation of labor 
facilities and concern for the material lives and morale of the workers. 
Therefore, in addition to being concerned with improving the production and 
production command, the board of directors also paid much attention to 
supplying sufficient drinking water and noon resting places for youths working 
n the surface. Attention was paid to buying equipment and to improving the 

repair of trucks in order to transport unit members to the site on time and 
effectively. When the corporation was under its previous management there 
were insufficient water wells and bath houses in the workers’ quarters. When 
returning after the shift they often had to wait 2 to 3 hours, and sometimes 
all afternoon, before being able to bathe and do their laundry. The new 
board of directors invested time and facilities to dig sufficient wells and 
build sufficient bath houses, so now after the shift is over, everyone can 
bathe and do their laundry within 30 minutes to an hour. 


In the living quarters, within a short period after taking over the 
enterprise, it installed sufficient electric lighting, and bought sufficient 
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beds, mosquito nets, buckets , wash basins, bowls and chopsticks, etc., for 
all unit members. During recent months the enterprise has installed 
sufficient loudspeakers in the recreation rooms, purchased a TV, set up a 
library of more than 1,000 books, organized soccer and volleyball teams, and 
promoted cultural activities. Now, after working hours, the unit members can 
select cultural or sports activities they like. It is easily understood that 
those activities have created enthusiasm to attain higher labor productivity 
in the future. 


Perfection has not yet been attained in organizing production and improving 
material lives and morale at the Youth Coal Enterprise. But one could hardly 
demand more, because little capital has been invested and only a year has 
past. Even so, encouraging results have been attained. During the first 6 
months of 1985 the average productivity of an Assault Youth unit member 
working on the surface was only 156 kilograms per workday, which was three 
times the average productivity of a worker when the corporation was under its 
old management and 30 kilograms more than the new norm assigned by the 
municipality (120 kilograms per workday). During the first 6 months of the 
year the enterprise attained an output of 3,300 tons of lump coal, which 
exceeded the plan by 10 percent, and in addition produced almost 2,000 tons of 
nut coal. During the last days of October the enterprise mined its 6,000th 
tons of lump coal and fulfilled 100 percent of its annual plan. By the time 
these words reach the reader, around the end of December, it is certain that 
the enterprise will have produced 2,000 additional tons, including nut and 
lump coal. 


Thus although the number of workers did not increase very much, because it 
knew how to reorganize them, manage them, and cultivate and develop their 
self-enlightened spirit, the Youth Coal Enterprise increased output by five or 
six times in comparison to the old working methods. 


At the 10th Plenum of the Youth Union Central Committee, when asked about the 
reasons for the initial results comrade Nguyen Van Ba, the enterprise's 
director, emphasized three points: 


1. It was clearly confirmed that the economic unit managed by the Youth Union 
was a state economic unit which was included in the list of state enterprises. 
Enterprises managing youths are fully responsible toward them. For their 
part, youths have the right to demand that the enterprise distribute labor 
rationally and fairly. 


2. The entire enterprise, from the director down to the workers, was 
organized as an assault youth unit doing economic work because the Assault 
Youth manifested beautiful heroism, won the hearts of the people in two 
resistance wars, and had the concern and encouragement of society. Because it 
was an Assault Youth unit it had a distinctive uniform that was suitable to 
the psychology of youths. It had its own rules so it was highly disciplined. 
When it was truly necessary it was possible to temporarily depart from the law 
of distribution according to labor but still maintain productivity. 
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3. A youth enterprise must truly be tied in with the guidance and moral 
support of the Youth Union, and sust closely combine production with 
developing and steeling new youths. 


Those are specific experiences. The commonelesson learned by the Hanoi Youth 
Coal Enterprise during the past year is we believe, is the correct selection 
of the pressing problems which the municipality needs to resolve. There must 
be determination to organize the young labor forces and bring them into play 
along the lines of combining labor with land, labor with natural resources, 
etc., in order to to enrich the Fatherland and benefit themselves. 


In comparison to the total number of unemployed youths, the number of youths 
employed by the Hanoi Youth Coal Enterprise is very small, as is the quantity 
of coal they produce in comparison to the needs. but its significance is much 
greater. it may be said that the Hanoi Youth Union selected a correct path of 
advance and a correct working method, and therefore has contributed good 
experience to the economic activities of the Youth Union in general. 
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POPULATION, CUSTOMS, AND CULTURE 


PEOPLE LEAVE HANOI FOR NEW ECONOMIC ZONES 
Hanoi NHAN DAN in Vietnamese 22 Mar 86 pp 1, 4 
{Article by Van Lung: "Hanoi Bids Farewell to Those Going To Open Land") 


{Text] Before pulling out of the Hanoi station last night, the Thong Nhat 
train gave a long blast from its whistle. A young girl wearing a white blouse 
graspec the hand of a close friend standing on the station platform. It was 
time to say farewell. 


The train was taking another 332 party members and members of the Ho Chi Minh 
Commjunist Youth Union from Gia Lam and Dong Anh districts and Son Tay City to 
Lam Dong to build a new economic zone. They will open roads, reclais 
wasteland and build bridges and houses in order to welcome 1,000 families in 
the near future. Five thousand people from the rural districts of Hanoi will 
come to work the 17,800 hectares of land at Dam Ri in Da Hoai District, Las 
Dong Province. 


These young people, full of enthusiasm, have accepted very difficult tasks in 
order to clear a new zone and tell Lam Dong: "We people from Hanoi will 
contribute to building the town of Loc Phuoc in a very short time and at 
little cost. We will soon build a coffee zone at Dam Ri. There will be 
orchards and 5 and 7-ton rice fields as at Dan Phuong, Hoai Duc and Phuc Tho. 
Intensive cultivation will be carried on in the fields." 


Hanoi is sending people to build new economic zones using a new method that 
reduces the sluggishness of the state subsidies period. The amount of work has 
doubled as compared with last year, but the ward and district econceic 
committees have not requested additional personnel or higher wage funds. They 
have shared the work. Nguyen Dinh So, a crop growing engineer, was among the 
military group going to oyen land. He told the crowd who had come to see thes 
off that "we are confident that there will soon be high-yielding crops in the 
nev zones. We can do things ourselves so that we don't have to wait for money 
and rice from higher echelons." Khuat My, a soldier who fought against the 
Americans and puppets in the Central Highlands, is leaving Co Dong, his home, 
and returning to an area that he used to know very well in order to contribute 
to building the Dam Ri new economic zone. He said that "I know the land at Das 
Ri. We can grow rich there. I will bring my family to this new zone." 
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Opening new roads is filled with difficulties, but people are not sitting 
about idly waiting for state subsidies. Instead they are calculating costs and 
labor productivity so that they can manage to survive after beginning to 
reclaim the land at Dam Ri. A new method that is both inexpensive and quick 
and that can soon bring practical economic results is to do work based on 
product coatracts. 


Nguyen Cong Tan, the vice chairman of the Municipal People's Committee, who 
came to say good-by to those leaving, said: 


If we continue to do things as in past years, Hanoi will not be able to 
mobilize 16,000 people to go to new economic zones in 1986. 


Going voluntarily, supporting yourself and believing that you can become 
wealthy in the new economic zones--this has been the model in the economic 
thinking of the party committee echelons and authorities from the city to the 
villages. The target is to quickly mobilize 200,000 people from Hanoi to go to 
remote areas and exploit the country's resources. Thus, each year, at least 
40,000 people must be sent from the rural districts. 


The problem is preparing the sites for the arrival of people. Da Hoai and Duc 
Trong in Lam Dong Province and northern gsountain provinces all have land. 
These places all need laborers, and people from Hanoi are prepared to go. 
Rural Hanoi, which has a population of 1.4 million people, produces only 
enough agricultural products to meet the needs of the people on the spot and 
in the city. If 200,000 people are sent to these other areas, each year rural 
Hanoi will have tens of thousands of tons of grain to expand animal husbandry. 
And it will be able to supply urban Hanoi with 30,000 tons of pork a year. On 
the average, each person who leaves will leave behind 0.85 hectares of 
farmland. Those remaining are responsible for satisfying the initial needs of 
those who are leaving. 


At the coming district party organization congress, the standing ccamittee of 
the Dan Phuong District VCP Committee considers redistribution of the 
population as the leading task. The district is striving to stabilize the 
population at approximately 90,000 people, keep the population density at the 
present level of 1,268 people per square km, increase the average per capita 
farming area to 480 square meters and balance the grain needs. During the next 
5 years, if Hanoi doesn't mobilize 200,000 people to move away, agriculture in 
rural Hanot will be "self-sufficient" at only the individual village or 
district level. 


The more than 300 people who left last night were the first of 16,000 people 
who will be sent in 1986. Almost 30 cadres subordinate to the new economic 
committees in the districts left with this group. That is a prerequisite for 
new thoughts and for creating a new labor structure during the process of 
rearranging the population sites in each district and at Dam Ri and Duc Trong. 
During the farewell ceremony, Hanoi received word that members of the district 
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VCP committee and people's committee in Da Hoai District have readied grain, 
tools, capital and building saterials to welcome the people from Hanoi. Da 
Hoai is ready to welcome them with a feeling of "sharing a bowl of rice and 
building a house together." The initial preparations have been sade, and 
things have gone spoothly. In the future, Hanoi and Da Hoai will grow even 
closer to each other. Both will grow richer and gore beautiful. 
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POPULATION, CUSTOMS, AND CULTURE VIETAAM 


SHARP DICHOTOMY BETWEEN CRITICISM, SELF-CRITICISM LAMPOONED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 2 Apr 86 p 4 


[Cartoon] 
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BiOGRAPHIC VIETNAM 


INFORMATION ON VIETNAMESE PERSONALITIES 


[The following information on Vietnamese personalities has been extracted 
from Vietnamese-language sources published in Hanoi, unless otherwise 
indicated. Asterisked job title indicates that this is the first known 
press reference to thiz individual functioning in this capacity. |] 


Tr@i Quoc BOi [TRAANF QUOOCS BOOI], Colonel, deceased 


Born in 1926 at Phuong Diem Village, Tv ioc District, Hai BHunag Province; 
former Political Officer of the Engineer School, 12th Corp [Binh Doan], 
retired; member of the CPV; he died on 31 Mar 86 at the 7th Military 
Hospital. (QUAN DOI NHAN DAN 6 Apr 86 p 4) 


’ 
Nguyén The Bon [NGUYEENX THEES BOON], Licutanant General 


His article on quality of training in the military journal TAP CHI QUAN DOI 
NHAN DAN Apr 86 was announced in the cited source. (QUAN DOI NHAN DAN 
7 Apr 86 p 2) 

~~ 


Nguyén Ky Cam [NCUYEENX KYF CAAMR] 


Member of the CPV Central Committee; Secretary of the CPV Committee, Nghe 
Tinh Province; his article “Building a cultural life in Nghe Tinh” appeared 
in the cited source. (VAN HOA NGHE THUAT Feb 86 No 4, p 2). 


Dinh Quy Cong [DINH QUYS COONG], Colonel 

Deputy Commander of the Military Training Department; his name was 
mentioned in an article on military training in the cited course. (QUAN 
DOI NHAN DAN 30 Mar 86 p 1) 

Pham Vin Ciic [PHAMJ VAWN CUCS], *Colonel 

His article “The War of Local People in the Campaign of Counter-Attack” 


in the Military Journal TAP CHI QUAN DOI NHAN DAN Apr 86 was announced in 
the cited source. (QUAN DOI NHAN DAN 7 Apr 86 p 2) 
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Phaéng Kim Dung [PHUWOMNG KIM ZUNG] 


Member of the Hanoi Municipal CPV Committee; Chairman of the Hanoi Vietnan- 
Kampuchia Friendship Association; on 15 Apr 86 he attended the opening 
ceremony of the Vietnam-Laos Friendship Branch in Ba Dinh District, Hanoi. 
(HANOI MOI 16 Apr 86 p 1) 






KhuSt Duy Gai [ 

iy, 
Born in 1930 at Trach My Loc Village, Ba Vi District, Hanoi Municipality; 
member of the Technical General Department; member of the CPV; he died 
following an iliness on 10 Apr 86 at the 108th Military Hospital. (QUAN 
DO NHAN DAN 11 Apr 86 p 4) 


ZUY DAIJ]. Colonel, deceased 


vi xhilc Bua [VUX KHAWCS DUA], *Colonel 


Commander of the S.1 Group; he was mentioned in an article about his unit 
in the cited source. (QUAN DOI NHAN DAN i Apr 86 p> 2) 


Vu Khieu [VUX KHIEEU) 


Deputy Chairman of the State Social Science Commission; on 4 ‘yr 8 be 
signed a scientific cooperation agreement with a visiting delegation of 
the GDR Academy of Scien.e for 1986-90. (HANOI MOI 10 Apr 86 p 1) 


a 
Mai Huu Khu@ [MAI HUWUX KHUEE]) 


Vice Minister of Higher and Vocational Education; his article “Firaly 

Grasp And Implement The Sector's Tasks To Create Pzogress For Vocational 
Schools” appeared in the cited source. (DAI HOC VA TRUNG HOC CHUYEN NCHIEP 
Oct, Nov, Dec 85 p 16). 


Tran Kién [TRAANF KIEEN} 


Secretary of the CPV Ce:tral Coamittee; Chairman of the CPV Central Control 
Committee; on 20-29 Mar 86 he headed a delegation to visit the LDPR. 
(QUAN DOL NHAN DAN 31 Mar 86 p 1) 


Nguyén fu Quang [NCUYEENX HUWUX QUANG) 


Vice Minister of Forestry; om 24-29 Mar 86 he met with an LPDR Vice Minister 
of Forestry in Hanoi to talk on economic and technical cooperation 
between the two countries. (QUAN DOI NHAN DAN 30 Mar 86 p 4) 

— 


Born in 1930 at Tan Ninh Village, Quang Ninh district, Quang Binh Province; 
former Head of Propaganda and Training Office, Political Department of the 
B.79 Group; he died on 19 Mar 86 of an illness at 175 Milicary Hospital; 
(Ho Chi Minh City SAIGON GIAI PHONG 21 Mar 86 p 4). 














®22 Binh Luyen (DAOF DINHF LUYEENJ], Lieutenant General 


Commander-in-Chief of the Air Force; on 4 Apr 8 |t2 attended an award 
ceremony of the Air Force. (QUAN DOL NHAN DAN 5 Apr 86 p 1) 


Le Xuan Liu [LEE XUAAN LUWUJ], Lieutenant General 
His article “Problems in Strengthening the Intelligent Abilities aad 
Qualification for Tactical and Operaticn Commanders” in the Military Journal 
TAP CHI QUAN DOI NHAN DAN Apr 86 was announced in the cited source. (QUAN 
DOL NHAN DAN 7 Apr 86 p 2) 

~ a a 
Nguyen Vinh Nghiep [NCUYEENX VINHX NCHIEEPJ] 
Vice Chairman of the People s Committez, Ho Chi Minh City; on 28 Mar 86 he 
awarded a second class labor medal to a forestry enterprise at the congress 
commemorating the 10th anniversary of Ho Chi Minh City Assault Youth. (Ho 
Chi Minh City SAIGON CIAI PHONG 29 Mar 86 p 4). 
Tran Nhdn [TRAANF NHAANX), Major General 


His article “Surprise in Air Attack and Counter Measures Against Air Attack” 
appeared in the cited source. (QUAN DOI NHAN DAN 6 Apr 86 p 2) 


Nguyén Tien Phat [NGUYEENX TIEENS PHATS], *Colonel 
His article on the defense and counter measures against chemical weapon in 
local people's war in the Military Journal TAP CEI QUAN DOL NHAN DAN Apr 86 
was announced in the cited source. (QUAN DOL NHAN DAN 7 Apr 86 p 2) 

, 
Pham Khac Quang [PHAM] KHAWCS QUANGR], Professor 
Chairaan of the Fatherland Front Committee, Hanoi; on 12 Apr 86 he attended 
a meetixg organized by the Vietnam Education Trade-Union and the Hanoi 
Education Trade-Union. (HANOL MOI 16 Apr 86 p 1) 
Nguyén Vin Rinh [NGUYEENX VAWN RINH], Colonel 


"Commander of the Vinh Quang Group, # Group; he was mentioned in an article 
about his unit in the cited source. (QUAN DOL NHAN DAN 2 Apr 86 p 4) 


Tri@u Minh Tan [TRIEEUJ MINH TAAN], *Colonel 

His article "Y Group Participates in Economic Construction in Northern Border 
Provinces: in the Military Journal TAP CHI QUa) DOL NHAN DAN Apr 86 was 
announced in the cited source. (QUAN DOL NHAN DAN 7 Apr 86 p 2) 

Ho&ng Van Thai (HOANGF VAWN THAIS], Senior General 


Recently he spoke at a meeting held to review training results of military 
schools and institutes. (QUAN DOI NHAN DAN 3 Apr 86 p 1) 
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Hoang Dinh Thanh [HOANGF DINHF TRANH], *Colonel 


Deputy Commander and Chief of Staff of the Vinh Quang Group; he was mentioned 
in an article about his unit in the cited source. (QUAN DOI NHAN DAN 2 Apr 
86 p 1) 


Neuyen Ngoc Thao [NGUYEENX NGOCJ THAOR], *Major General 


His article “Successful Development and Victorious Completion of the Tezsks 
of the Military Medical Branch" in the Military Journal TAP CHI QUAN DOI 
NHAN DAN Apr 86 was announced in the cited source. (QUAN DOI NHAN DAN 

7 Apr 86 p 2) 


Trinh Dinh Thao [TRINJH DINHF THAOR], Lawyer, deceased 


Born in 1901 in Ha Son Binh Province; Presidium member of the Central 
Committee of the Vietnam Fatherland Front; former Representative of the 
National Assembly, Sixth Legislature; former President of the Central 
Committee of the Vietnam Union of National, Democratic and Peace Forces; 
former Vice Chairman of the Advisory Council of the Provisional Revolu- 
tionary Government of the Republic of South Vietnam; he died of old age 
on 31 Mar 86 at the Thong Nhat Hospital, Ho Chi Minh City. (HANOI MOI 

1 Apr 86 p 1) 


a“ aA 
Nguyén Hdu Thu [NGUYEENX HUWUY THU], *Colonel 


The Engineer Officer; he was nentioned in a column on military training in 
the cited source. (QUAN DOI NHAN DAN 3 Apr 86 p 2) 


Neuydn Thuan [NGUYEENX THUAANJ], Colonel 


Deputy Chief of Staff of the Engineer Branch; he was mentioned in a column 
on military training in the cited source. (QUAN DOI NHAN DAN 3 Apr 86 p 2) 


/ 
Pham Van Tién [PHAMJ VAWN TIEENS], *Colonel 


Commander of the 6lst Unit, 1lth Corp [Binh Doan]; he was mentioned in an 
article about his unit. (QUAN DOI NHAN DAN 7 Apr 86 p 3) 


Phan Luéng Truc [PHAN LUWOWNG TRUWCJ] 

Commander, Tien Giang Province Military Organization; he was mentioned in 
an article on “the Tien Giang Party Organization Takes Good Care of its 
Armed Forces". (TAP CHI QUAN DOI NHAN DAN Feb 86 p 22) 


[Note: He was previously reported to be a Colonel (QUAN DOI NHAN DAN 
8 Sep 80 p 3)] 














4 i J 
Trfn Van Tuan [TRAANF VAWN TUAANS] 


Member: of the Hanoi Municipal CPV Ccmmittee; *Chairman of the Hanoi 
Vietnam-Lavus Friendship Association; on 15 Apr 86 he attended the opening 
ceremony of the Vietnam-Laos Friendship Branch in Ba Dinh District, Hanoi. 
(HANOI MOI 16 Apr 86 p 1) 


Phan Trong Tue [PHAN TRONGJ TUEEJ] 

Chairman of the Vietnam-Kampuchea Friendship Association; recently he sent 
a congratulatory message to the PRK on the occasion of its coming new 

year (13 Apr). (HANOI MOI 19 Apr 86 p 1) 

Thanh Tung [THANH TUNGF], *Colonel 


A Deputy Chief of Engineers; he was mentioned in a column on military 
training in the cited source. (QUAN DOI NHAN DAN 3 Apr 86 p 2) 


Doan Van Xe [DOANF VAWN XEE] 

Vice Minister of Communications and Transportation; on 20-25 Mar 86 he met 
with PRK Vice Minister of Communications and Transportation in Hanoi to 
talk and sign a cooperation agreement for 1986. (QUAN DOI NHAN DAN 30 Mar 
86 p 4) 
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